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Economists at Davos Forum View Peso Crisis 


95EN0130B Duesseldorf HANDELSBLATT in German 
30 Jan 95 p 25 


[Article by Klaus C. Engeleri: “Mexico Crisis—Threat to 
the World Financial System] 


[FBIS Translated Text] Davos, 28/29 Jan—The as yet 
unabated financial crisis being experienced by Mexico 
overshadowed this year’s World Economics Forum held in 
Davos. The representative of the Mexican Government, 
Minister of Finance and Industry Hermino Blanco Men- 
doza, argued in Davos “that there is no alternative to the 
support package for Mexico that would include a loan 
guarantee of $40 billion from the United States.” His 
warning: The record high $7.76 billion in standby credit 
approved by the IMF wiil not be enough. Without the loan 
guarantees still to be voted upon by the U.S. Congress, 
Mexico's insolvency, which would be disastrous for the 
global system of finances, will be unavoidable. 


New Risks of Bond Indebiedness 


One of the most influential fund managers, George 
Soros, whistled the same tune in Davos. ““Some have still 
not grasped the fact that if Mexico's financial crisis is not 
eased quickly and resolutely it could have a more dam- 
aging effect on the world system of finances than did the 
outbreak of the debt crisis in 1982,” said Soros to 
HANDELSBLATT. With the debt crisis at the beginning 
of the 1980’s, Mexico and the other debtor nations were 
facing fewer foreign creditors, namely the commercial 
banks and public lending institutions. Over several 
years, in the framework of crisis management and efforts 
toward rescheduling and restructuring the debt, the 
banks and public governmental creditors, negotiating 
collectively, worked to keep Mexico and other problem 
debtors afloat using “fresh money.” 


The current situation is quite different. On the one hand, 
the economic, political, and structural key features in 
Mexico and in other Latin American countries such as 
Argentina, Brazil, and Chile seem considerably more 
favorable. On the other hand, the Mexico-debacle is 
evidence of the risks of foreign countries financing 
current accomnt deficits by issuing bonds in the hands of 
a large number of investors: “If these investors liquidate 
Mexican securities at high losses following the crash of 
the peso, the influx of new foreign monies to refinance 
existing bonds in the hands of the duped foreign markets 
may be abruptly exhausted in the near future.” 


Still, it became clear during the course of the Davos 
Forum: Not only is there considerable resistance in the 
U.S. Congress against the $40 billion loan guarantee 
promised by President Clinton. Crisis managers in 
Mexico City and Washington have also been unable to 
make any progress toward establishing the $18 billion 
“Currency Stabilization Fund.” The intention is to 
finance this, in accordance with the global distribution of 
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burdens, with $9 billion in credit lines from the United 
States and $1 billion in credit lines from Canada. Other 
leading western states are supposed to provide a $5 
billion bridging loan from the Basel BIZ [Bank for 
International Settlements] via loan guarantees. 


In addition, leading major banks having international 
operations are being called upon to contribute $100 
million each to a loan package for Mexico, set up by 
Citibank and J.P Morgan as the lead managers. 


German Banks State Their Terms 


“The German banks that have been approached,” said 
Ernst-Moritz Lipp, current proxy for Dresdner Bank, at 
the Davos Forum, “will make a decision regarding their 
participation in the fund only after the U.S. Congress has 
given its green light to the required $40 billion loan 
guarantee package.” Nevertheless, Citicorp Vice Presi- 
dent William Rhodes expressed confidence that the line 
of credit for Mexico offered by the banks will soon be 
settled. The two top New York banks have divided the 
work load. The task of gathering leading European banks 
into the boat to Mexico has been assumed by J.P. 
Morgan. Citicorp is to concern itself primarily with the 
participation of Japanese banks. 


Word was in Davos that on the trip back from the World 
Economic Forum, Mexico’s minister of finance and 
industry is hoping to win the support of the French 
banks, which up to now have remained on the sidelines, 
for participation in the Mexico package. It is said that 
J.P. Morgan has already received rejections from most 
major banks in Europe. The globally active Dutch insti- 
tutions ING Bank and ABN Amro were still considering 
whether or not to participate. One obstacle, apparently, 
is the syndicate credit line, which at $100 million is too 
high. In addition, the fact that the Mexicans are 
arranging a separate $1.5 billion support deal with 
leading investment banks at considerably more favor- 
able conditions has contributed to ill-feelings among the 
commercial banks. 


With the lightning visit of its managing board member 
responsible for Asia, Ulrich Cartellieri, the largest 
German financial institution ensured that the most 
prominent figure at this year’s World Economic Forum, 
China’s Vice Premier Zhu Rongji, was properly 
reminded of the bitter controversy between western 
banks and investment houses and state borrowers from 
the People’s Republic. Following his key speech in the 
plenum, as well as during his lunch with the exclusive 
set, this architect of the Chinese economic miracle was 
confronted with the embarrassing question of how the 
People’s Republic plans to maintain its reputation as a 
creditworthy debtor, when individual public debtors in 
his country are not meeting their international contrac- 
tual obligations, despite a substantial currency stock and 
a high influx of direct investments. This damages the 
creditworthiness of China, which last year received the 
second largest share of monies flowing into the “emerg- 
ing markets,” behind Mexico. 
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Naturally, the Russians at Davos—ied by Vice Premier 
Anatoli Tschubais, responsible for the economy and 
finances—were again concerned with presenting the 
reform process underway in the Federation in the 
brightest possible light. Dut they ran into a wall of 


mistrust, particularly from the western bankers and 
industrialists present. Hardly anyone continues to 
believe the official “facts” from Moscow. It is no wonder 
that the Russians’ lack of credibility allowed them to 
play only fifth fiddle in Davos. 
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me RNS Slaps Stee Stns 


BR030313.395 Antwerp DE FINANCIEEL- 
EKONOMISCHE TIJD in Dutch 2 Mar 95 pp 1,24 


[Article signed “EDL/KV”™: “European Parliament Bans 
Patent for Living Organisms”} 


[FBIS Translated Excerpt] The European Parliament yes- 
terday rejected common EU regulations for awarding pat- 
ents for biotech inventions. Members of the European 
Parlizment see the vote as a victory for ethics and human 
‘yyaty Over the rules of the marketplace. Industry spoke of 
a negative signal as there is now no legal EU framework for 
investments in biotechnology. In practice, firms must refer 
to the procedures of the European Patents Office in 
Munich, with its 24 member countries. 


The “directive on the legal protection of biotechnolog- 
ical inventions” was rejected by a majority of 240 
members, with 188 votes for, and 23 abstentions. The 
political parties in the assembly were divided on the 
issue. Most Christian Democrats voted for and a large 
share of the Socialists against. 


Opponents of the directive consider that proposed legis- 
lation would have given the biotechnology industry the 
freedom to obtain patents on plants and animals. They 
found that morally unacceptable. The interests of the 
biotechnology industry must come second to the diver- 
sity of human life, they said. 


This vote rejects a text which had been debated in the 
EU institutions for seven years. It is the first time that 
the European Parliament has fully used its powers of 
co-decision in order to torpedo a compromise proposal 
from the Reconciliation Committee. [passage omitted] 


Non-Event 


It is stressed in the biotechnology industry that the EP 
veto does not alter European patent law. “It may seem 
important, but it makes no difference to PGS,” says Jan 
Leemans, head of research at the Ghent biotechnology 
company Plant Genetics Systems [PGS]. “It in fact 
serves to clarify the situation because all that applies now 
is the 1973 European Patents Convention,” Leemans 
adds. “The introduction of a European directive would 
only have increased confusion. Now everybody knows 
where they stand. For us this is therefore a non-event,” 
concludes Leemans. 


The SAGB [Senior Advisory Group on Biotechnology], 
an advisory group which represents the interests of the 
European biotech industry, sees it as a negative signal. 
The SAGB believes that the protection of intellectual 
property is a key factor in decisions to invest. The 
European Federation of Pharmaceutical Industries 
reacted bitterly to parliament's decision. It considers 
that the directive contained “all the necessary ethical 
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considerations” and that “a heavy blow has been dealt to 
investments and the prospects for employment in the 
biotechnology industry.” 


Spain Accepts Division of EU With ‘Hard Core’ 


BR0303150195 Madrid EL MUNDO in Spanish 
3 Mar 95 p 20 


|Unattributed report: “Spain Accepts "Hard Core’ as 
"Last Resort””} 

[FBIS Translated Text] In the future European Union, 
Poland will have the same weight as Spain, and the East 
European countries will take the bulk of the cohesion 
funds, unless a radical reform of the Community's func- 
tioning is undertaken, the Spanish Government warns in 
its first official document on the review of the EU treaty. 


The document accepts the need to change the Commu- 
nity’s current setup so that, “if necessary and as a last 
resort,” the EU would be divided into groups of coun- 
tries with a “hard core.” This has been advocated for 
some time by France and Germany, with the United 
Kingdom's opposition. 

It should be implemented as a “last resort,” and “should 
be open to everybody” in the future. Moreover, entry 
conditions “should not be identified solely and automat- 
ically” with criteria of economic rehabilitation and car- 
rying out a convergence plan. 

Last, the hard core is acceptable only if “it creates 
European political stability.” 


The new setup is aimed at enabling the states with the 
greatest desire to move toward a federal Europe to take 
further steps by setting up a kind of officers’ club within 
the Community barracks. 

Spain hopes to join or remain a sergeant with a promise 
of rapid promotion. 


Westendorp Opposes Changing EU Framework 
BR0303161195 Madrid EFE in Spanish 1307 GMT 
3 Mar 94 


[Unattributed report: “Westendorp: ‘It is Better Not To 
Touch Monetary Union Deadlines”) 


[FBIS Translated Text] Madrid, 3 Mar (EFE)—Secretary 
of State for European Affairs Carlos Westendorp today 
said he was convinced that “it would be better for 
everyone not to touch” the European Monetary Union 
and said that the Community countries “should respect 
the deadlines and criteria” set at Maastricht for 1997 
and 1999 as a limit for the third phase of union. 


Westendorp, who was yesterday confirmed by Foreign 
Minister Javier Solana as his representative and 
chairman of the Reflection Committee, presented to 
EFE the first working document drawn up by the Foreign 
Ministry on the 1996 Intergovernmental Conference 
termed “Basis for Reflection.” 
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This is “a document of options with a catalogue of 
possible solutions” to the problems facing the European 
Union to face up to enlargement, but, he stressed, it 
should not be interpreted as being the Spanish position. 
For Westendorp, the Reflection Group, which is to meet 
for the first time on 2 June in Messina, Italy to coincide 
with the anniversary of the Treaty of Rome which gave 
birth to the EEC, should be “exploratory” in nature, 
looking at the problems and “offering solutions but 
always keeping the greatest possible independence.” 


He stressed how, yesterday, Solana asked for a cross- 
party parliamentary consensus to find “permanent dia- 
logue, a nationa! position on what a future Europe will 
look like, and the process of enlargement.” 


In Westendorp’s opinion, the consensus should concen- 
trate on not changing the current institutional frame- 
work of the EU, maintaining the community assets, and 
respecting the deadlines and conditions for Monetary 
Union and the single currency. 


It is precisely the enlargement of the EU “which is 
forcing us to hold this Revision Conference” since the 
accession of new members, in addition to doubling the 
Community budget, poses serious problems for security 
policy, the economy, and has a financial impact. 


In this way, the accession of the countries of Eastern 
Europe without any transition period would force Spain 
into raising its Community budget to 2 billion pesetas a 
year, which is almost double the current contribution of 
1.2 billion pesetas. 

The Reflection Group, which will include [Spanish Euro- 
pean Commissioner] Marcelino Oreja as the Commis- 
sion’s representative, will hold 12 eetings during the 
Spanish presidency of the Union, mostly in Brussels and 
Luxembourg, at the end of which it will have to issue its 
“opinion” at the European Council meeting in Madrid 
to set a date for the intergovernmental conference. 
Westendorp pointed to the huge amount of work that had 
to be done during the Spanish presidency when, in addition 
to the other problems of the Union, there would be the 
Mediterranean Conference arranged in association with the 
presidency of the Western European Union. 


Agnelli: Rome Will Not Veto Slovene-EU Talks 


AU0303163295 Paris AFP in English 1609 GMT 
3 Mar 95 


[FBIS Transcribed Text] Rome, March 3 (AFP)}—lItalian 
Foreign Minister Susanna Agnelli announced in parlia- 
ment Friday that Rome had lifted a veto which had 
prevented Slovenia from negotiating an association 
agreement with the European Union. 

Agnelli made the announcement at the Senate's foreign 
affairs committee. The two countries had been 
embroiled in a dispute dating back to World War Il over 
the restitution of property. 
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EU Divided on UN Social Summit Issues 


AU0303182795 Duesseldorf HANDELSBLATT 
in German 3-4 Mar 95 p 10 


[{“bbo/sha”-attributed report: “Europe Does Not Speak 
in One Voice] 

{[FBIS iranslated Text] Duesseldorf, 2 March—For the 
first time in EU history, the commission president will take 
part in a UN summit. However, Europe will by no means 
speak with one voice at the UN social summit. Its member 
countries are still divided over additional development aid, 
debt relief, and the harmonization of social policies. 

All EU member countries see that more must be done to 
combat poverty and unemployment worldwide. When 
concrete pledges to developing countries are at issue, 
however, EU members are at variance. The word “addi- 
tional” in connection with aid pledges disunites the 
Europeans. Development politicians in Bonn are also 
placating because, after all, they have less and less to 
distribute, the German development budget is stagnating 
at 8 billion German marks [DM], which is just half of the 
promised 0.7 percent of the gross domestic product. This 
means that not much is left, especially when aid in an 
international framework is at issue. The EU's partners 
already felt this when EU development aid for the 
underdeveloped countries in Africa, the Caribbean, and 
the Pacific (ACP) was to be increased. Since Bonn and 
London intended to decrease their share, the negotia- 
tions with the ACP states failed two weeks ago. 


If they cannot get additional aid, many developing 
countries call for debt relief—which will presumably be 
one of the major issues at the summit. Above all, the 
poorest among the poor, which in addition have high 
dedts—the so-called “severely indebted low- income 
countries” (SILIC), hope to be relieved of debts from 
former development aid. Some EU members are ready 
to make such generous gesture. However, most EU 
members, including Bonn, are reluctant to accept global 
gestures. They prefer to negotiate on these countries’ 
public debts individually in the Paris Club. 

Another concrete proposal has also led to heated debates 
in the EU—the 20/20 agreement, under which at least 20 
percent (currently approximately 7 percent) of develop- 
ment aid are 4o be spent on social tasks and the receiver 
countries in return bind themselves also to increase their 
social budget to 20 percent of the budget. The German 
negotiators who at first assessed this concrete formula 
rather skeptically now accept the concept. London and 
Paris do not like it, they do not want to let others 
co-decide on their aid, and argue that quantity could be 
at the expense of quality. 


The EU is not only divided on development aid, but also 
disagrees on the question whether and to what extent 
social policy should be harmonized within the Union. In 
this connection, it will be decisive for the developing 
countries whether a single European social legislation 
could indirectly develop into becoming an instrument of 
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protection. Under the term “social dumping,” trade 
unions are calling for the formulation of EU standards to 
counter increasing international competition in social 
costs. A closer look at the social systems within the EU 
shows, however, that harmonization—if desirable at 
all—seems to become a “task of the century,” as the 
German Economic Research Institute (IW) stresses in a 
study on “Europe as a Social Area.” 


What the EU has currently in common above all are its 
problems—mass unemployment, rapidly increasing 
costs in the health system, and superannuation of its 
population, which confronts pension systems with 
almost unsolvable problems, and politicians and 
employers—not only in Germany—talk about the limits 
of the social welfare state. 


Since the middie of the 1980's at the latest, considerably 
increasing unemployment in the EU has been of special 
importance. “Systems that in the past were designed for 
sunny periods suddenly had to cope with a mass rush,” the 
IW writes, describing the situation. The consequences are 
obvious. The benefits had to be reduced, the contributions 
and state subsidies had to be increased. In Italy, Denmark, 
and the Netherlands, the governments have meanwhile 
taken over part of the employers’ contributions to unem- 
ployment insurance in order to promote employment. In 
other EU member states—with the exception of the Fed- 
eral Republic—employers must continue to pay higher 
contributions to insurance than employees. 


In addition to the problem of mass unempioyment, 
health policy is creating problems. In almost all EU 
countries, health expenditures have dramatically 
increased from 1980 until today. In western Germany, 
these expenditures increased from DM1,886 in 1980 to 
DM3,342 in 1992. Thus the Federal Republic is at the 
top within the EU. The IW writes that this is primarily 
attributable to the longer life expectancy and improved 
medical-technical care. 


The health systems within the EU are hardly comparable. 
The health insurance model compares with the national 
health system, which is practiced in Great Britain, for 
instance. Medical services are provided free of charge and 
are essentially financed from the public budget. 


However, the largest problem for the future of ali EU 
members is the age structure of the population. While 
the share of the over 65-year-olds is currently between 10 
and 16 percent, it will be over 18 percent by 2020 in all 
EU countries, except for Ireland. In Germany, it will 
then reach an EU record of 24 percent. The Federal 
Republic and Italy have reacted to these forecasts by 
increasing the regular age limits. A system of private 
precautionary arrangements is now being stressed more 
strongly throughout the EU, and in-house support sys- 
tems have been rediscovered. 


Like the health system. old age provision is also regu- 
lated in two different sysiems. The classical pension 
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imsurance system like that of the Federal Republic is 
prevalent throughout the EU. In Denmark, Ireland, 
Great Britain, and the Netherlands, however, there is a 
people's pension system which provides for basic secu- 
rity equivalent to the subsistence minimum. In Great 
Britain and Denmark, additional systems financed from 
contributions complement the peopic’s pension. 


Karayalcin Comments on Cyprus, Democratization 
TA0603094595 Ankara TRT Television Network 
in Turkish 0600 GMT 6 Mar 95 


{[Mete Muyan video report from Brussels} 


{[FBIS Translated Text] Murat Karayalcin, foreign min- 
ister and deputy prime minister, spoke to reporters in his 
hotel in Brussels, where he arrived last night to attend 
the EU Association Council meeting. He spoke mainly 
on the Cyprus and democratization issues. 


Pointing out that the government is displaying a deter- 
mined attitude with regard to the Cyprus issue, Karayalcin 
noted that the problem cannot be resolved without 
accepting that the two communities on the island have 
equal rights. Karayalcin remarked that Greece, which 
established the condition of launching the negotiations 
process for south Cyprus’ accession to the EU in exchange 
for Turkey's membership in the Customs Union, has 
actually bound itself. If Greece creates obstacles against 
Turkey concerning the Customs Union, it will then have to 
face the Cyprus problem, Karayalcin explained. 


Commenting on democratization, Karayalcin stated: No 
European country faced a coup 15 years ago as Turkey 
did. Likewise, none of them are burdened with a consti- 
tution drafted by a military regime. Furthermore, no EU 
country is facing attacks by a terrorist organization. All 
these factors cannot be ignored. Even within this con- 
text, Turkey is determined to accelerate the democrati- 
zation process. 


Karayalcin said that the work on constitutional amend- 
ments, which are being accorded top priority, may be 
concluded within two months, vut that this must not be 
regarded as a commitment. 


The Turkey-EU Association Council, which will adopt a 
decision in principle on Turkey's membership in the EU 
and in the Customs Union, will convene at 1900 Turkish 
time. The foreign ministers of 15 EU member countries 
and Karayalcin will attend the meeting. The Association 
Council decision outlining the rules and regulations of 
Turkey's membership in the Customs Union, a recom- 
mendation decision stipulating the expansion of this 
cooperation into other areas as well, and the declaration 
involving the financial aid to be extended by the EU to 
Turkey will be discussed durin? in principle, Karayalcin 
will hold a joint news conference with French Foreign 
Minister Alain Juppe, EU term president, and Hans van 
den Broek, EU official in charge of eastern Europe. 
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apenas yee hy pees Was 


AU0403220195 Vienna DER STANDARD in German 
4-5 Mar 95 p 33 


[AFP report: “Austria Wants To Negotiate Open Sky 
With the United States”] 


[FBIS Translated Excerpt] Vienna/Luxembourg—Afier 
Belgium and Luxembourg. now Austna also wants to 
conclude an “Open Sky” agreement with the United 
States. Negotiations will begin in Washington on 
Monday [6 March]. Reports that an agreement has 
already been reached have been denied by the Transpor- 
tation Ministry. If an agreement ts achieved in the 
United States, one will make sure that the agreement 1s 
compatible with EU standards, a spokesman for Trans- 
portation Minister Klima said. 


On Friday Luxembourg Prime Minister Jean Claude 
Juncker had stated that, like Belgrum, Austria and Lux- 
embourg will conclude corresponding agreements next 
week. With this the three EU countries would ignore the 
demand by the EU Commission not to conclude any 
bilateral “open sky” agreements with the United States. 
In this case EU Transportation Commissioner Neil 
Kinnock had threatened legal action. [passage omitted] 


Yeltsin Visit Postponed; Relations Said 
Undamaged 

AU0303135595 \ienna Ocesterreich Eins Radio Network 
in German 1100 GMT 3 Mar 95 


[Report by Bettina Roiter] 


{[FBIS Translated Text] The signals from Austria have 
probably been clear enough that as things stand, it would 
be preferable not to receive Boris Yeltsin in Austria at 
present or in April. At any rate, the message has arrived 
in Moscow. This was confirmed in the President's Office 
this morning. It ts not possible for Boris Yeltsin to visit 
Vienna in April because the president is currently very 
busy. As Russian Ambassador Popov said, several dates 
for the visit had been discussed, but a date has not yet 
been fixed. 


In Russia itself, discussion on the visit and the Austrian 
media reports on it have been closely followed. Despite 
the fact that the murder of Viadislav Listyev [television 
journalist] takes up almost all the reporting, there have 
also been articles in the Moscow press on the quasi 
cancellation of the president's invitation. In light of the 
discussion in Ausiria and the disagreement on this visit, 
it is nevertheless remarkable that Yeltsin's visit has not 
been completely canceled, but only postponed to an 
unknown date. At any rate, this morning the Russian 
Foreign Ministry still proceeds on the assumption that it 
will take place at a later date. Russia continues to be 
interested in a declaration on future relations that has 
been mentioned—a document that the Austnan side 
actually does not consider absolutely necessary. 
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The question remains whether the discussion might not 
cloud the relations of the two states for a long time all the 
same. After all, statements on the establishment of closer 
ties with NATO are repeatedly being made im Austria, 
which is also a problem from Russia's point of view. At 
any rate, Foreign Minister Alors Mock does not proceed 
from such a disturbance: 


[Begin Mock recording] | would like to say that we have 
been used to freedom of the press and criticism for a long 
time. Some aspects of the preparations will also be 
criticized in our country. It will certainly not result in a 
deterioration. Russia is in a very difficult situatio: 
today. The changeover to a functioning multiparty 
democr: -y and the market economy, which ts pursued 
exactly by President Yeltsin, results in a great burden. 
One also understands that not all things always work in 
the best possible way. Even if there are serious differ- 
ences of opinion and one is critical of each other, l am 
convinced that there will be no substantial long-term 
detenoration. There is no reason ‘or it at all, but the 
invitation stands and I hope it will be realized under 
more favorable conditions and | will take part. [end 
recording} 


In view of the events in connection with Yeltsin's visit, 
ene thing is certain im any case: In Moscow it will be very 
closely watched who will represent Austria during the 
celebrations on the 50th anniversary of the end of the 
war on 9 May. At any rate, the invitation to President 
Klestil stands. But the president has already accepted the 
invitation to similar celebrations in London and Berlin. 
The invitation to Moscow has not yet been accepted. It ts 
to be coordinated first with the EU. 


Vranitzky, Slovakia’s Meciar Discass Mochovce 
Conversion 


AU0303182595 Vienna Oesterreich Eins Radio Network 
in German 1100 GMT 3 Mar 95 


[Report by Alfred Schwarz. including statement by 
Slovak Prime Minister Vladimir Meciar in Slovak with 
passage-by-passage German transla 1on—recorded] 
{FBIS Translated Text} [Studio announcer] Today 
Slovak Prime Minister Meciar has come on an official 
visit to Vienna. As expected, the focus of the talks is the 
Mochovce nuclear power station, which is being hotly 
contested by Austria. Meciar’s first partner in talks was 
Chancellor Franz Vranitzky. 


Alfred Schwarz reports from the Chancellor's Office: 


{Schwarz] At least formally, Slovak Prime Minister 
Meciar has accepted Austria's offer of aid valued at 500 
million schillings for the abandonment of Mochovece in a 
surprisingly positive way. He will have the offer exam- 
ined by experts. However, if it turned out that Mocho- 
vee’s conversion into a gas-fueled power station would 
be too expensive, Slovak we'd continue to insist on 
Mochovee's completion. 
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{[Meciar] The Slovak Republic fully understands the 
citizens’ movements in Austna that advocate a nuciear- 
free Europe. However, we have to regard it as a process. 
These nuclear power stations cannot be removed, they 
can only be replaced by something elise. Therefore, we 
are prepared to negotiate on alternative solutions with 
the Austrian Governmen? the Austrian side. However, if 
these alternative solutic:33 :11°r out to be unfavorabic, we 
are determined to comp!: i¢ }.:ochovece’s construction, to 
shut down the Jaslovske Bohunice nuclear power station 
at the same time, and to conclude Slowakia’s nuclear 
power program with the Mochovce power station. 


[Schwarz] Thus, a new round of negotiations is now 
beginning. There will be investigations and examina- 
tions by experts. However, in view of Slovakia’s tough- 
ness over the question of Mochover, it would be a big 
surprise if Slovakia gave in and rcaliy abandoned 
Mochovee as a nuclear power siatrow. Tus, a certain 
amount of time has been gained. No de<*son has yet 
been made. The negotiations continuc. 


Vranitzky on Talks With Meciur 


AU0403152695 Vienna ORF Television Netsor* 
in German 2120 GMT 3 Mar 95 


{Interview with Chancellor Franz Vranitzky by news 
moderator Robert Hochner in Saizburg—tive] 


[FBIS Translated Excerpt] [Hochner] Mr. Chancellor, 
has Prime Minister Meciar not told you politely and 
diplomatically—but nevertheless, clearly—that Austria's 
attempts to prevent the completion of the Mochovce 
nuclear power plant have finally failed? 


[Vranitzky] No, I do not see it in this way. This interview 
gives me the opportunity to correct a few things that your 
colleagues said a bit misleadingly on the previous news- 
cast—namely that the 500 million schillings that | 
offered were not enough to finance the conversion of the 
nuclear power plant to a gas-fired power plant. 


What we want to achieve is that the Slovaks think once 
again about not building the nuclear power plant and 
instead building a gas-fired power plant or another 
non-nuclear power plant. 


{Hochner] Excuse me, Mr. Chancellor, but Prime Min- 
ister Meciar today expressly ruled out the construction of 
a gas-fired power plant. 


[Vranitzky] I attended this talk a bit longer and, there- 
fore, | am a bit better able to report on the course of this 
talk. With these 500 million schillings we want to mobi- 
lize financial funds for studies and «ther preparatory 
work, which would provide the basis for reconsidering 
such a power plant project. Of course, Austria cannot 
finance an entire power plant on its own, as this was said 
today. This would cost 5 or 6 billion schillings. Just 
imagine we would finance or try to buy all nuclear power 
plants close to the border. Then the Czechs, the Slovaks, 
and others would just have to say: Okay, we are building 
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a nuclear power plant, and the Austrians are going to pay 
for it, anyway. This is one thing. 


Second, Meciar said—and this is reality—that he is 
willing to reexamine the entire matter. We will send 
experts to Bratislava, who wili talk with the Slovak 
experts about it. | am not overestimating things. I know 
that today we have not buried Mochovece, but at least it 
was a signal, a first sign of Meciar’s readiness—afier a 
long time of complete refusal—to say, okay, iet us sit 
down together again and look at this thing together. 


{[Hochner] Mr. Chancellor, Austria ts trying to prevent 
the completion of Mochovce. However. there are 
renowned people—also in Austria—who point out that if 
Mochovee ts not built, Bohunice, which 1s a much more 
dangerous power plant, because it 1s older, will remain in 
operation much longer. Is Austria not accepting an 
additional msk if we provide excuses or reasons for 
keeping Bohunice in operation longer? 


[Vranitzky] We discussed this, too, today. and Meciar 
said that Bohunice will be closed down in 2005 at the 
latest. I am referring to the term at the latest. This means 
that it might be closed down earlier. Meciar stated that 
he 1s very interested in closing down Bohunice anyway 
and, second, if Mochovee 1s built, there will be no further 
nuclear power plants. 


{[Hochner] Austria's resistance against Mochovce 1s 
expressed in particular via the European Bank for 
Reconstruction and Development, which finances the 
loan for completing the power plant. If Austria manages 
to prevent this loan, the Slovaks will build Mochovce 
with their own means, that is, without Western tech- 
nology. Will we thus not get a more dangerous Mochovce 
than we would get with the European loan? 


[Vranitzky] Well, we do not want the power plant to be 
built at all. Therefore, we cannot jump back and forth 
now and sy: We do not want it, but if it is financed 
differently we would prefer it after all that way. There is 
only a very clear line possible. The completion of the 
Mochovce power plant from other financial sources has 
been mentioned again and again but in today’s talks this 
was not discussed at all. [passage omitted] 


Meciar Calls Talks ‘Fruitful’ 


LD0303182495 Bratislava Rozhlasova Stanica 
Slovensko Network in Slovak 1600 GMT 3 Mar 95 


{[FBIS Translated Text] | consider talks with Austnan 
Chancellor Franz Vranitzky to be very useful and 
fruitful. Both sides are well aware of the necessity to 
maintain good relations and mutual cooperation, which 
assumed a special significance as Austria joined the 
European Union. This was stated by Slovak Prime 
Minister Viadimir Meciar at a news conference in 
Vienna following the talks with his Austrian host. 


Speaking about the problem of the Mochovce nuciear 
power station, he added that we were prepared to hold 
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talks with the Austrian Government about alternative 
solutions. However, if it becomes clear that they are 
unacceptable, Slovakia is determined to complete the 
construction of the Mochovce power station 


Austrian Chancellor Vranitzky confirmed that so far the 
two countries had failed to reach common language. How- 
ever, this does not mean that talks on this subject are over. 
He also repeated the offer he made this week to contribute 
$00 million shillings for conversion construction works on 
the Mochovce power station in which specialized Austrian 


companies are prepared to participate. 


Meciar and Foreign Minister Juray Schenk were also 
received by Austrian President Thomas Klest:! at his 
Vienna residence. He said that Slovak-Austnan relations 
were on a very good level. However. he said that they 
might be put in jeopardy by the disputed issue of the 
nuclear power station. 


Minister Hopes For U.S. Influence 


AU0503142595 Vienna DER STANDARD in German 
4-5 Mar 95 p 2 


[Report by Susi Schneider: “Rauch-Kallat Hopes for 
U.S. Influence on EBRD™} 


{[FBIS Translated Text] Washington—In an interview 
with DER STANDARD, Environment Minister Mana 
Rauch-Kallat assessed her visit to Washington posi- 
tively. The Austrian concern [regarding the completion 
of the Mochovce nuclear power plant in Slovakia] was 
received by her U.S. interlocutors with great interesi. 
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in addition, she believes that the Austrian delegation 
managed to refute a certain amount of disinformation, 
which seems to have come from the French themselves. 
In the United States it was wrongly assumed that 
Mochovee is safer than the reactor in Cuba, whose 
construction was stopped in 1992; it was also assumed 
that the currently available version 1s the cheapest one 
and that the obligatory public hearing actually took place 


m Austria. 


As the largest shareholder in the European Bank for 
Reconstruction and Development (EBRD), the United 
States plays an important role in deciding on the loan for 
Mochovce and can also influence the voting of other 
countnes, Rauch-Kallat said. In the end, the decision 
will be made not by the respective ministries but by the 
White House itself. A first result of her visit could be a 
postponement of the decision about Washington's posi- 
tion, which was scheduled for 10 March. “Of course, it 
would be even better if the Americans were to vote 
against the loan on 21 March.” 


“Temelin Work Helped” 


Delegation member Professor Manfred Heindler 
believes that the lobbying against the Czech nucieur 
power plant in Temelin a year ago was useful: “This time 
the Austrian concern was understood very quickly,” he 
told DER STANDARD. 


Ai a news conference heid by Rauch-Kallat on Friday [3 
March], an open letter to Vice President Al Gore was 
presented, in which 17 large U.S. environmental organi- 
zations emphatically point to the potential dangers 
posed by Mochovce. 
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Belgium 


Interior Minister Assesses Threat of GIA 
Warning 

LD0403185!95 Brussels La Une Radio Network 
in French 16.90 GMT 4 Mar 95 


{FBIS Translated Text] [Announcer] Algerian Islamist 
terrorists have threatened Belgium. On | March Belgian 
authorities arrested nine people who seemed to be pre- 
paring an attack from Belgium. 


In a communique, the Armed Islamic Group [GIA] has 
warned, quote, the Christian Belgian Government, 
unquote. According to the communique issued by the GIA, 
the weapons seized when people were arrested were indeed 
destined for the land of jihad and martyrdom in Algeria, 
end of quote. The GIA has warned the Belgian Govern- 
ment. Its members demand that those arrested should be 
released. This is why the Belgian Government has had to 
take some measures. Philippe Valcoviac reports: 


[Valcoviac] The threats issued by the GIA are taken seri- 
ously by the Belgian authorities. The judicial procedure 
started against the arrested nine people is following its 
course. Deportation is a possibility, but not in the near 
future it seems. As for a terrorist threat in Belgium, Interior 
Minister Johan Vande Lanotte is rather reassuring: 


{Begin Vande Lanotte recording] Our assessment is that 
the risk in Belgium is extremely limited and almost not 
foreseeable because it would probably not come from an 
organization but from the reactions of individuals. 
[words indistinct] This is why our assessment is rather 
reassuring for Belgiurm itself. The second... [pauses] our 
impression... [pauses] we can be mistaken, of course. 


In Belgium, the threat is extremely limited. This is the 
first assessment we are making, yet we are also looking 
for specific signs, but they will be minor. Our assessment 
is mainly that Belgian nationals abroad may be at risk, 
but not necessarily in Algeria only. [end recording] 


[Valcoviac] No special measures will be taken against the 
Islamic community in Belgium. Checkups are to be 
somewhat stepped up on the ground, but potential 
targets are multiple and difficult to identify. Belgian 
nationals abroad—and especially in Algeria and prob- 
ably in Muslim countries—will be warned. 


[Announcer] Three days before the Belgian network was 
dismantled, French police found another arms cache in 
the Paris region including, among other things, one 
rocket launcher, three machine guns, and 10,000 car- 
tridges. The Algerian armed groups have obviously 
established a series of rear bases in several European 
countries, including France, Belgium, and Germany. 
Francoise Wolmack reports: 


{Wolmack] It is precisely when the Algerian foreign 
minister [Mohamed Salah Dembri] was in Belgium to 


ask Belgian authorities to help him dismantle terrorist 
networks that the raid took place here, at home. 


Around 12,000 Algerians are believed to be residing in 
Belgium. A small number of them—around 10 percent— 
are believed to be receptive to the Islamists’ ideas. Most 
of them are young people. It is among these young people 
that the GIA might recruit people to set up networks that 
would make it possible to collect funds and to dispatch 
arms to Algerian guerrillas. Some experts believe these 
networks could be activated to foment attacks against 
French or Algerian interests in Europe. 


The Armed Islamic Group, the GIA, is the most radical 
movement and the most hostile to any dialogue and any 
negotiations. Its members want to restore the Islamic 
regime in Algeria through an armed struggle. It has 
accused France of supporting the authorities in power. 
The GIA is behind the bloodiest attacks, including the 
suicide attack against Algiers police headquarters in 
January, in which 42 people died. 


Rejects Surrender to GIA Threats 


LD0403190095 Brussels La Une Radio Network 
in French 1700 GMT 4 Mar 95 


[Passages contained within quotation marks are recorded] 


{FBIS Translated Excerpt] [Announcer] Belgium has 
been threatened by the Armed Islamic Group, the GIA, 
the most radical Algerian armed group. [passage 
omitted] Philippe Valcoviac reports: 


[Valcoviac] Following the arrest of nine presumed 
Islamist activists, the government was expecting such a 
reaction. For the interior minister, Johan Vande Lan- 
otte, surrender is out of the question: 


[Vande Lanotte] “It is clear that the judicial authorities 
are the ones who will decide whether certain people 
should be released or not. In any case, the government 
itself will not yield to the threats.” 


[Valcoviac] The judicial procedure must follow its 
course, but deportation is possible at some stage: 


[Vande Lanotte] “As for deportation, it seems quite 
logical to me that, once the judicial procedure is over, or 
a decision has been made, it seems quite logical to 
[words indistinct] decisions to deport some people.” 


[Valcoviac] Checks among the Muslim community in Bel- 
gium will not be increased, but, more generally, a direct 
threat in Belgium seems unlikely to the interior minister: 


[Vande Lanotte] “Against blind attacks, there are general 
measures such as [words indistinct], measures in airports, 
and so on, which remain. Nothing has changed, since we 
believe that the threat against Belgium is unlikely. Such a 
threat is rather minor.” [passage omitted] 








This report may contain copyrighted material. Copying and dissemination 
is prohibited without permission of the copyright owners. 




















10 GERMANY 


Commentary Views U.S. Foreign Policy Debate 


AU0403201095 Munich SUEDDEUTSCHE ZEITUNG 
in German 4-5 Mar 95 p 4 


{Commentary by Josef Joffe from Washington: 
“Wanted: A New Foreign Policy”] 


{FBIS Translated Text] Without anyone giving the official 
go- ahead, this week the U.S. presidential election campaign 
began—20 months before the actual event in November 
1996, when the voters will have to decide Clinton's fate. 
Two Republicans stepped into the arena: Texas Senator Phil 
Gramm (one must remember this name) and former Gov- 
ernor Lamar Alexander (one need not remember this name). 
However, far ahead of them is Robert Dole: The United 
States’ second most powerful man, who, as the leader of the 
Republican majority in the Senate, is virtually Clinton's 
co-president. And—also this week—Dole threw down the 
gauntlet to Bill Clinton just in that field where the President 
has been most vulnerable since the beginning of his term of 
office: in foreign policy. 


The place was well chosen: A meeting of the newly opened 
Nixon Center for Foreign Policy, which had brought all of 
Washington together in the Mayflower Hotel. Henry Kiss- 
inger was the master of ceremonies, and Bill Clinton came 
for dinner. Speakers were Robert Dole and his party col- 
league Newt Gingrich, who heads the Republicans in the 
House of Representatives. In addition, there was a high- 
ranking group of senators and representatives from both 
camps, as well as celebrities of the foreign policy establish- 
ment—from B like Brzezinski, Zbigniew (Carter's national 
security adviser) to S like Schlesinger, James (several times 
secretary for several presidents). 


At the moment Dole is the number one in the opposi- 
tion—what he says has weight. He opened the attack on 
Clinton with a salvo against his ‘‘Boris- 
above-everything” policy, which is also pursued by 
Chancellor Kohl in our country. According to Dole, no 
one originally placed more hope on Yeltsin than himself. 
However: “As wrong as our support for Gorbachev was 
in 1991, as wrong is it today to overlook Yeltsin’s 
mistakes. He has moved over to authoritarian rule and 
has lost the support of almost all reform forces in 
Russia.” And thus, with a harsh side attack on Clinton, 
Dole demanded that now finally there must be “new 
realism” toward Russia, acknowledging that both coun- 
tries are sometimes rivals and do not always share the 
same interests. 


Clinton’s skillfully placed counterattack during dessert, 
however, showed again that he should not yet be counted 
out—especially since in the United States the household 
words “24 hours are a long time in politics” always hold 
true—and this applies in particular to 20 months. Simply 
ignoring Dole’s opening, Clinton continued the compe- 
tition where the Republicans look weakest: as reborn 
isolationists similar to those Republicans who led the 
United States—and the world—into disaster in the 
1920’s and 1930’s. 
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Wrong Premise 

“The gurgling of isolationism,” he intoned, “must not 
turn into a spring flood” (applause). “We must not 
permit the neo-isolationists to drive us out of interna- 
tional politics” (applause). Their premise is wrong in the 
first place, “we cannot be strong at home without being 
strong in the world.” And he appealed (applause) to the 
grand tradition of U.S. postwar policy, to that “coalition 
of realism” which brought both parties together in the 
service of U.S. leadership and responsibility. 


In reality, this is a mock battle—my “realism” against 
yours. In fact, in the United States one can see perhaps a 
very small wave of turning inward—there is no flood to see 
anywhere. Clinton’s foreign policy problems do not spring 
from any rising moods but from the verdict of the voters, 
who gave the power in both houses of Congress to the 
Republicans in November. The problem is ‘/oreign policy 
via parliament with 535 foreign ministers—not the abrupt 
isolation of a nation, which will never again be able to hide 
in that miraculous world of the 19th century, when the 
other big powers were busy with themselves and the British 
fleet ensured order on the Atlantic. 


In reality, the young Republican guard, who were washed 
into Congress in November, also feel that neither turning 
away nor putting one’s foot down works. As a result, this 
new Congress has given signs of unexpected wisdom 
already during the first 50 days. It immediately rejected 
a new edition of “Star Wars”—that is, the high-tech 
version of isolationism, which was supposed to isolate 
the United States like a glass dome against the evils of 
the world. And a propos putting one’s foot down: The 
passage in the “National Security Revitalization Act” 
that was supposed to set a firm date for NATO's expan- 
sion to the East and would thus have caused trouble with 
the hesitant West Europeans was also abolished. 


The “Last Superpower” 

In 1995 “neo-isolationism” is a dirty word that no one 
wants to have attached to himself—not even Newt Ging- 
rich, the new Republican chieftain in the House of Repre- 
sentatives and, at the same time, the United States’ third 
most powerful man, whom Clinton would love to present as 
the foreign policy devil. “Why do you want to label me an 
isolationist? I struggled for the North American Free Trade 
Agreement (NAFTA) and for the new GATT, just as for the 
economic aid to Yeltsin.” How can one still be an isola- 
tionist in a “round-the-clock world market”? “In a real- 
time information world Beriin is closer to Washington than 
Boston was in the 18th century.” 

Indeed. The problem lies elsewhere-—and it tortures the 
entire Western world. The problem is not knowing what 
one wants—and not being able to do what one should do. 
For 40 years the United States and the West lived with a 
strategic threat from the Soviet Union, which dictated to 
them what they had to want. This is over. And the 
withdrawal of the last UN troops from Somalia shows 
how deep the gap between wanting and being able to do 
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is. A total of 35,000 soldiers were not able to punish a 
clan chief like Aidid, not to speak of bringing peace to his 
country. Where staying power is missing from simple 
national interest, the most noble moral stimulus fails. 


Does at least the United States, the “last superpower,” 
know what it is supposed to want? From Clinton to 
Kissinger it has always been easier for them to preach 
principles than to formulate policy. No wonder, in a time 
when it is not the century-old rules of cabinet policy that 
determine the course of events in the world but a 28- 
year-old foreign currency trader like Nick Leeson, who 
caused a tremor in the global financial network armed 
with nothing else but a computer. 


One knows only one thing: Neither isolation nor solo 
actions work in this new world. The worst problems can 
be tackled only together: be it mass destruction weapons, 
ethnic or religious terrorism, protectionism, or the 
untamed dynamism of a world market, which obeys 
neither governments nor central banks. The classical 
physics of cabinet policy and the policy of balance has 
increasingly less effect, but the Einstein of the new 
international politics does not want to reveal himself. 


Republicans’ One-Vote Defeat in Senate 
Discussed 


AU0403162295 Frankfurt/Main FRANKFURTER 
ALLGEMEINE in German 4 Mar 95 p 14 


[“K.F.” commentary: “Dole’s Defeat”’] 


[FBIS Translated Text] One defeat will not yet reduce 
the self-confidence of the Republicans in Washington 
and the awareness of their mission, However, the—-at 
least temporary—failure of the effort to commit the 
administration to a balanced budget via a constitutional 
amendment is tantamount to a depression in the “Con- 
tract With America,” whose core is a balanced budget. In 
addition, the fact that only one vote was lacking for the 
necessary two-thirds majority in the Senate does not give 
Mr. Dole, the majority leader and would-be presidential 
candidate, particularly good marks as the forger of 
supraparty coalitions. He may console himself for the 
defeat with the prospect of ammunition for future con- 
flicts. In the beginning struggle for the White House he 
will use the Democrats’ resistance against the constitu- 
tional balancing of the budget like a club to hit them over 
the head. However, this does not change one thing about 
a fundamental dilemma: Americans do not want budget 
deficits, but they do not want tax increases and cutbacks 
in the major social programs to finance budget consoli- 
dation, either. From this point of view, the Congress— 
and Clinton—has now been spared a lot. 


‘Political Nightmare’ for Clinton in Mexico 


AU0303163795 Frankfurt/Main FRANKFURTER 
ALLGEMEINE in German 3 Mar 95 p 7 


{Commentary by Carola Caps: “Clinton’s New Political 
Nightmare Is in the South: In Mexico”} 
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{[FBIS Translated Text] Washington, 2 March—Mexico 
is threatening to become a political nightmare for Pres- 
ident Clinton. It has turned out to have been a great 
mistake on Clinton's part to have supported the candi- 
dacy of former Mexican President Carlos Salinas de 
Gortan for the post of president of the World Trade 
Organization (WTO). Clinton's $50-billion operation to 
rescue the peso has not helped his neighbor in the south 
to achieve the desired degree of stability, but has earned 
Clinton the displeasure of Congress and the Americans. 
The ill tidings from Mexico are grist to the mill of those 
who have been opposed to close political and economic 
ties with the neighbor in the south from the very outset. 
The coalition of liberal Democrats and conservative 
Republicans who wanted to block NAFTA in 1993 feel 
that the peso crisis has provided confirmation of their 
view that NAFTA would only have negative economic 
consequences for the United States in the form of job 
losses and trade deficits. The political revelations in 
connection with the murders of Colosio and Ruiz Mas- 
sieu also appear to indicate that the critics of the 
commitment to Mexico were right when they warned 
against maintaining excessively close ties with a regime 
that remained repressive and corrupt and would not 
even shrink from murder for political ends. In the eyes of 
many critics of the U.S.’ involvement in Mexico, the fact 
that Clinton has campaigned so vigorously on behalf of 
Salinas and supported his candidacy despite mounting 
suspicion that Salinas knew about the political murders 
and had at least tolerated their coverup is additional 
proof of poor judgment. 


“Whether Mexico manages to come out of its deep eco- 
nomic and political crisis as a winner or a loser is a matter 
of complete indifference; in the eyes of the American 
public, Clinton cannot win.” That is how a conservative 
assessed the president's political position. That assessment 
is shared by a great majority of Americans who rejected the 
granting of assistance to Mexico. In opinion polls, 80 
percent of respondents have said that they do not want to 
have anything at all to do with their neighbor in the south 
and reject the massive financial assistance that has been 
provided. They argue that the social and economic prob- 
lems in their own country are so great that it would be 
better to use the “dollar godsend” at home. An argument 
advanced by the neo-isolationists in both parties to the 
effect that the cheap peso will mean that Mexico will now 
flood the United States with cheap goods and destroy 
American jobs is also falling on fertile ground. Fears are 
also fanned by warnings about entire branches of industry 
moving to low- wage Mexico on the one hand and waves of 
illegal immigrants on the other hand. It also does not help 
Clinton that a majority of Americans seem to be convinced 
that the aid for Mexico is squandering taxpayers money in 
order to rescue banks and Wall Street investors. 


The planned Congressional hearings on the aid package 
for Mexico and the efforts being made by the govern- 
ment to check the crisis are ill also suited to burnishing 
the image of Clinton and his administration. Indiscre- 
tions have already led some newspapers to suggest that 
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the Clinton administration, and especially the respon- 
sible Treasury officials, disregarded early warnings and 
being unprepared, allowed itself to be surprised by the 
crisis. It is said that Treasury Department Undersecre- 
tary Summers received three files dated June, October, 
and November of lasi year in which department officials 
drew attention to Mexico's growing financial crisis, the 
peso being overvalued in a way that was unsustainable, 
and called for exchange rate adjustments. Against this 
background, one cannot exclude the possibility that 
Congress will set in motion all the levers at its disposal to 
prevent Clinton from being able to use resources from 
the foreign currency stabilization fund, which comes 
under the Treasury Department, in the future. 


Which of the WTO candidates will be backed by Clinton 
following Salinas’ withdrawal of his candidacy remains 
an open question. That Clinton clung 10 Salinas for so 
long has also been of little benefit to Clinton’s political 
image internationally. However, the United States does 
not appear to be prepared to support the European 
candidate Ruggiero. In America’s eyes, Europe is 
inclined toward protectionism and policies directed 
inward; Washington fears that a European candidate 
would promote such trends. In addition, as the major 
part of world economic growth over the next 20 years 
will be achieved in the new, emerging markets, Wash- 
ington would prefer a candidate from that region of the 
world whose dynamism will determine the economic 
developments of the future. 


Central Banks Make Purchases To Support 
Dollar 


AU0403 154995 Frankfurt/Main FRANKFURTER 
ALLGEMEINE in German 4 Mar 95 p 15 


[“gb./Odr.” report: “Central Banks Hurry To Help the 
Dollar”) 

[FBIS Translated Excerpt] Frankfurt/Tokyo, 3 March— 
On Friday [3 March] 13 European central banks tried to 
stabilize the dollar exchange rate through support pur- 
chases. The German Bundesbank was also involved in 
the purchases. Even though it was possible to raise the 
dollar rate compared with the German mark [DM] from 
DM 1.4430 to DM1.4510 at times, attempts to support 
the exchange rate between dollar and yen remained 
unsuccessful. London trade registered a rate of 94.82 yen 
in the afternoon. Never before since World War II has 
the dollar been so cheap compared with the yen. 


In Frankfurt’s foreign currency trade the volume of the 
support purchases was estimated at about $800 million, 
of which the Bundesbank probably has bought a large 
part. However, the behavior of the central banks met 
with incomprehension. “The real problem lies with the 
European currencies and here, in particular, the lira. 
This is where speculation is rampant and not in the 
dollar,”’ Rolf Sexauer from Deutsche Bank foreign cur- 
rency trade said. Anyone who wants to calm the markets 
must intervene within Europe, that is, buy lira for DM. 
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However, the Bundesbank does not seem to be willing to 
do that, he stated. [passage omitted] 


Paper on Weakness of Dollar, Strength of Mark 


AU0403162195 Frankfurt/Main FRANKFURTER 
ALLGEMEINE in German 4 Mar 95 p 15 


[“bew” commentary: “Against the Dollar”] 


[FBIS Translated Text] In the turbulence of the foreign 
currency market the German mark looks like a rock in 
the surf. The exchange rates are still making relatively 
small waves among European businesses. However, on 
the Old Continent, too, there is unrest: For weeks the 
pound, the lira, the peseta, and the escudo have tended 
toward weakness. The German mark is once again ben- 
efiting from a trust bonus. This is hardly different on the 
world markets: The economic development in America 
and Asia is considered uncertain, therefore the German 
mark is coveted. The U.S. currency is no longer consid- 
ered to be the safest haven for investors, who are looking 
for alternatives by liquidating Mexican pesos, Canadian 
dollars, or Italian lira. Even major international corpo- 
rations are now quickly withdrawing their profits from 
the United States—out of fear of a further collapse of the 
dollar—and changing over to yen, Swiss francs, or 
German marks. The central banks are meanwhile trying 
to calm the markets with several rounds of intervention 
for the benefit of the dollar. A lot is going on. Experi- 
enced foreign currency traders hardly believe their eyes: 
Even central banks of relatively soft currencies are now 
supporting the dollar. Observers of currency markets 
know that all interventions are useless. The dollar needs 
new trust or the market needs a new dollar exchange rate. 


a cme Discusses Dollar-Mark Exchange 
tes 


AU0403194895 Munich SUEDDEUTSCHE ZEITUNG 
in German 4-5 Mar 95 p 31 


[Commentary by Bernhard Wild: “Once Again the Dollar”] 


[FBIS Translated Text] It has happened once again. 
After the exchange rate of the U.S. dollar clearly went 
down compared with the German mark on the interna- 
tional currency markets and even plummeted to a 
postwar low compared with the Japanese yen, the central 
banks of the most important industrial states initiated a 
concerted action to intervene for the benefit of the U.S. 
currency. This was what had to be done and had to be 
expected after the gross losses of the U.S. currency over 
the past months. The central banks have shown their flag 
and have made it clear that they will not accept a further 
decline of the greenback without doing anything. So far 
and no further, was the signal to the participants in the 
foreign currency market. 


However, it may very well be doubted that the foreign 
currency speculators have understood the signal and the 
exchange rates will soon develop in the direction desired 
by the central banks, because speculators have not let 
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themselves be deterred by interventions by the central 
banks too often in the past. This has a good reason: 
Against the massed power of a speculation wave the 
sums that the central banks invest to support a currency 
are just a drop into the sea—even if they buy billions of 
dollars on the market. 


Therefore, it was no more than a modest recovery of the 
dollar rate that was registered on Friday. This seems to 
provide the best preconditions for a cycle that is suffi- 
ciently known from the past years: The central banks 
intervene, the market speculates against them, the dollar 
keeps falling, this results in new interventions, the for- 
eign currency traders continue to hold against them, and 
finally the mood turns at some time and the dollar goes 
up again. However, until this happens quite some time 


will probably pass. 
U.S. Said To Favor Ruehe as NATO Secretary 
General 


AU0303135895 Berlin DIE WELT in German 
3 Mar 95 pl 


{Report by Martin S. Lambeck: “Washington Favors 
Ruehe as NATO Secretary General”] 


[FBIS Translated Text] Washington—In the background 
of the crisis in connection with NATO Secretary-General 
Willy Claes, Federal Defense Minister Volker Ruehe 
(Christian Democratic Union—CDU) is once again 
being mentioned in Washington as the new NATO chief. 
After NATO Secretary-General Manfred Woerner’s 
death in the middle of last year, the U.S. Administration 
urged that Ruehe should become his successor. The 
CDU politician is considered in Washington as being 
familiar with the U.S. scene and enjoys considerable 
confidence in the White House and on Capitol Hill. At 
that time, Ruehe resolutely rejected the proposal. He 
said: “I am continuing in German federal politics.” 


Ruehe, who is currently in the United States for talks 
with U.S. President Billi Clinton, Secretary of State 
Warren Christopher, Security Adviser Tony Lake, and 
Secretary of Defense William Perry as well as leading 
Republican politicians, has refused to assess the Claes 
case. He said, however, that the charges against the 
NATO secretary general should be “clarified soon.” 
Rucehe rejected proposals that Claes should be suspended 
from office until the matter was clarified. Officials in the 
minister’s entourage said in Washington that he would 
insist on his negative stance if the United States were to 
address him again on the issue. Earlier, in Ruehe’s talks 
with the United Nations, the issue discussed was 
whether or not a special Security Council mandate would 
be required for a withdrawal of the UN blue helmets 
from the former Yugoslavia. 


Such a mandate would have an effect on the distribution 
of costs involved in NATO's very expensive security 
operations. UN officials in New York say that NATO's 
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security operations for the withdrawal are estimated at 
many billions of dollars. They were, however, unable to 
give exact figures. 


The circumstances of a possible withdrawal operation will 
be discussed this weekend [4-5 March] in Key West, 
Florida, at a confidential meeting between Ruehe, the U.S. 
defense secretary, and the British and French defense 
ministers. The four ministers intend above all to discuss 
any options there are to arrive at a peaceful solution in the 
former Yugoslavia without a withdrawal of the blue hel- 
mets. In their view, concrete steps for a withdrawal should 
be avoided for as long as possible. However, UN officials 
in New York are seeing the scope for avoiding the with- 
drawal of the blue helmets narrowing. 


Ruehe: U.S. Figures on B-H Pullout Costs 
‘Fantastic’ 

AU0303 143595 Duesseldorf HANDELSBLATT 
in German 3 Mar 95 p 9 


[“sm”’-signed report: “Dispute Over $40 Billion’’] 


[FBIS Translated Text] New York—The withdrawal of 
Blue Helmet troops from former Yugoslavia might be 
expensive for the German taxpayer. The United States 
has presented the United Nations in New York with an 
estimate amounting to over $40 billion, which would 
largely be paid for by the German Government. 


Following consultations at the United Nations, Defense 
Minister Volker Ruehe described the U.S. figures as “fan- 
tastic.” He said that the enormous sums had been arrived 
at, because the United States had not only charged for the 
deployment hours for its troops and equipment, but also 
for ancillary costs. These include depreciation costs for 
U.S. aircraft carriers in the Adriatic, which is something 
that cannot be accepted, Ruehe said. 


By contrast, the contribution made by the German Navy 
in the Adriatic to monitoring the arms embargo against 
former Yugoslavia does not even appear in UN statistics. 
The participation of German units in a possible UN 
withdrawal from former Yugoslavia has not been 
included in UN statistics under current criteria, because 
Germany has not provided any Blue Helmets so far, 
Ruehe explained. 


The United States contributes 25 percent and Germany 
8.93 percent to UN administrative costs. Developing 
countries receive a reduction in the case of peacekeeping 
measures, which effectively means that the United States 
bears a third of the costs. However, in the event of a 
pullout from Bosnia, the United States is pressing for a 
higher contribution from the Europeans, as the problem 
is a European one, because the United Nations was 
drawn into the affair by the Europeans, especially the 
Germans, after they could not solve the problem by 
themselves. 


Under the most expensive scenario for the German 
taxpayer, Germany would have to bear the lion’s share of 
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the allies’ withdrawal costs in line with an appropriate 
UN key and would additionally have to have bear all the 
costs of the deployment of Bundeswehr units by itself. 
Ruehe has thus instructed the German ambassador to 
the United Nations, Count Detlef Rantzau, to request of 
UN Secretary General Butrus Butrus-Ghali at to include 
Germany’s share in UN calculations. Ruehe is namely 
afraid that these costs, amounting to several hundred 
million German marks, will have to come out of the 
defense budget. 


Leading UN representatives are already considering the 
pullout of UN Blue Helmets without a formal world 
security council resolution as providing a way out of the 
dispute over costs. If that were the case—so they hope— 
the states involved or NATO would have to assume the 
costs by themselves without e:gaging in an argument 
with the United Nations about ‘hem. 


— Bundeswehr Needs UN Mandate To Help 


AU0303140095 Frankfurt/Main FRANKFURTER 
ALLGEMEINE in German 3 Mar 95 pp 1, 2 


(“fy”-signed report: “Bundeswehr Participation in Blue 
Helmet Withdrawal Is Open to Question”] 


[FBIS Translated Text] New York, 2 March—Defense 
Minister Volker Ruehe has indicated in New York that 
some elements within the United Nations do not want to 
issue the blue helmets in Bosnia with a mandate for a 
withdrawal. If there were no UN mandate, then it would 
be up to NATO to organize the pullout from the political 
and material angle. However, Bonn is still of the opinion 
that the Bundeswehr should only participate in the 
operation if the United Nations issues a mandate. Ruehe 
held talks with Count Rantzau, the German ambassador 
to the United Nations, on Wednesday [1 March] and 
German General Eisele held military consultations with 
UN Secretary General Butrus Butrus-Ghali. 


Among the permanent members of the UN Security 
Council, Great Britain and France have indicated that 
they will not make a pullout contingent on a Security 
Council mandate. It would mean that such a move would 
be dependent on Russian approval. As a permanent 
member of the Security Council, Russia could block the 
issuing of a mandate. According to Western UN diplo- 
mats, that would be a particularly straightforward matter 
for the Russians, because they could rapidly move their 
[UN] forces into Serbia, which is favorably disposed to 
Russia, in the event of an escalation of the conflict. 


In addition to the political reasons, Ruehe also indicated 
that UN financial considerations are also a factor in 
opposing a UN mandate. If no mandate were forth- 
coming, then the United Nations would not have to pay 
for the withdrawal. In general, countries that receive a 
UN mandate receive $1,000 a month for every soldier 
that they provide. Ruehe said that, according to UN 
calculations, a withdrawal operation would be very 


expensive. Internally, talk is of “double digit billions.” 
An important factor in these costs is the use of aircraft 
carriers. The UN secretary general's office has presented 
an “initial paper,” which sets out the position that a UN 
mandate for a withdrawal would be possible, but “not 
absolutely necessary.” If the United Nations were to 
hesitate to approve a mandate, so that NATO would 
assume responsibility for the pullout and the costs 
entailed, the FRG Government would find itself in a 
difficult situation. When the cabinet gave approval in 
principle to assisting its NATO allies with 2,000 
Bundeswehr troops to provide military support for a 
withdrawal operation, it assumed, Ruehe confirmed, 
that the Security Council would issue a mandate. The 
question of whether there would be participation if no 
mandate were issued was not explored. 


Asked about the domestic political consequences of such 
a development—especially with respect to the FDP [Free 
Democratic Party}—Ruehe appeared agitated. He said 
that the FRG would also support its allies even in the 
event of there being no formal mandate if it were clear 
that such was the will of the United Nations. However, 
the minister did not make his position completely clear. 


Ruehe became annoyed when it was suggested that a 
move of that kind could depend on the approval of the 
FDP. If the government were to reach a definite decision 
approving participation in a withdrawal operation, it 
would have to obtain the approval of the Bundestag. If 
NATO were to organize the blue helmet pullout and 
provide military cover for it with the approval of the 
United Nations, but without an formal mandate, that 
would have a direct financial impact on NATO mem- 
bers. In such a case, the costs would have to be borne 
solely by the alliance. This could proceed in accordance 
with the formula for determining the contributions of 
individual members to the financing of the alliance. 
Thus, the United States’ share would amount to 27.8 
percent and Germany's 27.4 percent, which would 
account for over half the total cost. 


On 4 February, in his address to the Munich security 
conference, Ruehe indicated for the first time that Ger- 
many would only participate in international missions 
that did not stem from NATO obligations if a UN 
mandate were available. Ruehe’s precise words were: “A 
central condition for the deployment of armed forces is 
legitimacy under international law. A UN mandate is a 


prerequisite.” 


Foreign Minister on Upcoming Visit to Russia 


AU0403155995 Frankfurt/Main FRANKFURTER 
ALLGEMEINE in German 4 Mar 95 p 2 


[“C.G.” report: “Kinkel Wants Russia To Have ’Privi- 
leged Relationship’ With NATO”] 


[FBIS Translated Text] Bonn, 3 March—On Monday [6 
March] the EU Foreign Ministers’ Council in Brussels 
will discuss the forthcoming trip by the EU troika, 
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consisting of Foreign Ministers Juppe (France), Kinkel 
(Germany), and Solana (Spain), to Moscow. On Friday 
[3 March] Kinkel said in Bonn that including Russia into 
the “overall European security architecture” will be 
discussed with Foreign Minister Kozyrev. Russia is to 
get a “privileged relationship, some kind of strategic 
partnership, and a special relationship with NATO,” 
which corresponds to its importance as a European 
power. At the moment there are talks between NATO 
and Russia in order to make it easier for Moscow to sign 
the implementation program of the “Partnership for 
Peace” agreement. Kinkel said: “In particular in the 
wake of Chechnya it becomes clear how important 
integrating Russia is; we must not marginalize it.” 
Accepting the reform countries in Central and Eastern 
Suropean into NATO has been decided: “Now the 
question is only when and how.” However, Russia must 
not be isolated. Already up to now Russia has been 
integrated via the Organization on Security and Cooper- 
ation in Europe (OSCE) and the NATO Cooperation 
Council. Now Russia must, however, sign the text that 
has already been negotiated between Moscow and 
NATO: “I will clearly say so in Russia.” Kinkel repeated 
that Russia must not have the right to veto NATO’s 
expansion to the East. 


Despite the war in Chechnya, the Federal Government 
wants to maintain a relationship of “friendly partner- 
ship” with Russia, Kinkel said. This also means “that 
one speaks a clear language in such a difficult situation as 
Russia is currently in because of Chechnya.” He will do 
so together with Juppe and Solana during the troika 
mission on Thursday. Kinkel announced that he has 
asked Kozyrev to make work easier for the humanitarian 
relief organizations. Kozyrev has now answered in 
writing that Russia is not able to guarantee the safety of 
these organizations and of the persons working for them. 
Kinkel announced that he will discuss this matter with 
Kozyrev in Moscow. As representatives of the EU, the 
three foreign ministers intend to say “clear words” about 
Chechnya. Kinkel defended maintaining personal rela- 
tions with Moscow’s leadership. Kinkel said that Kohl's 
relationship with President Yeltsin and his own relation- 
ship with Kozyrev are “important in good days and even 
more important in difficult days.” Russia is on the path 
toward rule-of-law and market economy structures and 
has “currently lost a bit of balance in some respects” 
regarding its entire foreign and security policy. This is 
due to the domestic development and to Chechnya. As 
regards Chechnya, it holds true that “Russia is obviously 
unable to cope with this situation.” Kinkel stated that he 
does not assume that the Russian leadership intends to 
violate human rights, international law, and the OSCE 
principles in Chechnya but is simply unable to master 
the situation. He will once again call on the Moscow 
Government to do everything “so that things are finally 
following a peaceful path there.” 

Kinkel announced that in Moscow he will also discuss 


the issue of returning German cultural assets. The return 
of the captured works of art was agreed in the 1990 
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neighborhood treaty. Kinkel expressed confidence that 
Russia will adhere to the agreements: “And it must 
adhere to them.” At the moment positions have become 
more rigid because of nationalist movements. Fifty years 
after the end of the war Germany must act “sensitively,” 
but it must not permit that agreements are called into 
question. The nationalist forces in Moscow should not 
be underestimated. They have a strong influence on 
Yeltsin and Culture Minister Sidorov. Kinkel said: “I 
trust in Russia and in its loyalty to the agreements, and 
I do not believe that the things that have been promised 
under international law will now be prevented by 
internal Russian legal acts or internal Russian executive 
behavior.” He trusts Yeltsin, Kozyrev, and Sidorov, 
Kinkel affirmed. 


Herzog Discusses Unification With Korean 
President 


LD0603122995 Berlin DDP/ADN in German 
1040 GMT 6 Mar 95 


[FBIS Translated Text] Bonn (DDP/ADN)—South 
Korean President Kim Yong-Sam started his political 
talks in Bonn this morning. His talks with German 
President Roman Herzog focused on matters relating to 
German unification compared with the possible unifica- 
tion of the two Korean states, the office of the German 
president said after the meeting. The office said Kim 
expressed confidence that there is a chance of Korean 
reunification. Kim also spoke in favor of stepping up 
economic relations between Germany and South Korea, 
the office said. 


Kim will meet Chancellor Helmut Kohl this afternoon. 
‘Diplomatic Incident’ Shortens Minister's Trip to 
Burma 


AU0403170495 Berlin DIE WELT in German 
4-5 Mar 95 p 2 


[AFP report: “Diplomatic Incident During Visit to Burma”) 


{[FBIS Translated Text] Bonn—Differing views on 
human rights issues have obviously led to a diplomatic 
incident during the visit of State Minister Helmut 
Schaefer (Free Democratic Party of Germany) of the 
Foreign Ministry to Burma. Because of a “little satisfac- 
tory talk” with Burma’s Foreign Minister Ohn Gyaw 
Schaefer had to cut short his visit to the Asian country, 
the Foreign Ministry announced in Bonn on Friday [3 
March], without giving any details. 


Security Authorities Ban ‘Kurdistan Information 
Bureau 


AU0403 144195 Frankfurt/Main FRANKFURTER 
ALLGEMEINE in German 3 Mar 95 p 6 


[“ban”’-attributed report: “Kurdistan Information 
Bureau Banned”) 





This report may contain copyrighted material. Copying and dissemination 
is prohibited without permission of the copyright owners. 

















16 GERMANY 


[FBIS Translated Excerpt] The federal and land security 
authorities on 2 March implemented the ban on the 
“Kurdistan Information Bureau” declared by Interior 
Minister Kanther. Five other similar facilities were 
banned in Bavaria. The Kurdish facility that was banned 
by Bavarian Interior Minister Beckmann had offices in 
Ingolstadt, Nuremberg, and Munich. Early in the 
morning, police searched nine apartments in North 
Rhine-Westphalia, Bavaria, Berlin, Lower Saxony, and 
Thuringia inhabited by presumed activists of the left- 
wing extremist Kurdish Workers Party [PKK] that was 
made illegal in 1993. The Kurdish associations that have 
just been banned are suspected of being replacements for 
the Kurdistan Committee that was banned in 1993. A 
weapon was confiscated in Cologne, as well as PKK 
propaganda material. There have been 15 attacks on 
Turkish travel agencies in Germany over the past few 
days. The Interior Ministry ban does not take into 
account acts of violence committed beyond this time 
span. [passage omitted] 


North Rhine-Westphalian Interior Minister Schnoor on 
2 March expressed doubts about the need for the ban. 
Although from a judicial point of view there is no reason 
to complain about the ban, the PKK is not going to 
perform less acts of violence jsut because it has been 
banned, he said. More important than bans in Germany 
are efforts to improve the human rights situation in 
Turkey and put an end to weapons deliveries to ihe 
Turkish Government. Nevertheless, the government of 
North-Rhine Westphalia will consistently adhere to the 
federal interior minister's ban, said Schnoor. 


Green Party Leader on PDS Cooperation 


9SEN0133C Hamburg DER SPIEGEL in German 
6 Feb 95 p 24 


[Unattributed article: “Heirs of the Revolution— 
Joschka Fischer Calls Off Truce With East German Civil 
Rights Advocates”] 


[FBIS Translated Text] Joschka Fischer talked himself 
into a rage. Any further discussion about cooperation 
with the PDS [Party of Democratic Socialism] would 
only hasten “the Greens’ destruction.” This swbject must 
be “removed from the agenda” once and for all, he 
emphasized publicly. That was 1990. 


“Whatever may be possible in ihe laender or in local 
jurisdictions,” Fischer inched forward four years later, 
he could not—“as much as he would like to"’- -imagine a 
coalition with the PDS on the national ievel. “That 
would mean suicide for the Greens” was his apodictic 
~ t just before the Bundestag elections in the fall 


Now the fear of death has been conquered, the ban 
against the PDS has been lifted. While Fischer dizzily 
sorts the PDS into the Federal Republic's “constitu- 
tional file,” Kerstin Mueller, his co-spokesperson for the 
Greens parliamentary group, went even further. The 
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Sunday before last, in the WDR [West German Radio] 
television magazine ZAK, Mueller informed the multi- 
million members of the public that the PDS was “basi- 

cally acceptable for a coalition.”” Mueller prodded that in 
Berlin, where a new house of delegates will be elected in 
October, and in Saxony-Anhalt, coalit‘ons are already 
“conceivable.” To critics the forceful Mueller replies: 
“Joschka Fischer thinks along similar lines,” while Fis- 
cher ncds im agreement. 

Since, as Fischer believes, the latter-day communists are 
probably firmly established in German party politics for 
some time, the road to a red-green coalition may have to 
lead past the PDS. The strategist wants at least to explore 
For the Gysi squad, Fischer wants to spoil the PDS’ 
demeanor as the only true opposition party in Germany. 
What he would like most is to force a coalition debate 
right after the Berlin elections: “If one is the strongest 
force in eastern Berlin, as the PDS is, one must assume 
political responsibility.” 

internally, the party chief has for some time been trying 
to steer the party onto a new course since the Greens’ 
expectations of gaining ground jz: eastern Germany were 
not fulfilled. Except in Saxcmy-Anhalt, the coalition 
Greens foundered miserably on the 5-percent barrier in 
all eastern laender in 1994. 


The legitimate heirs of the revolution “must ask them- 
selves why the PDS has becomie the actual heir of the 
revolution,” grunvbled Fischer. He misses self-criticism. 
“We paid 100 fzuch attention to prominent civil nghts 
advocates,” said freasurer Henry Selzer angrily. 


The western Greens do not like the fact that eastern 
German civil rights advocates, above all, want to cope 
with the past of the GDR. In the amnesty and reconcil- 
iation debate, they no longer want to leave the field to 
the CDU [Christian Democratic Union] and the SPD 
{Social Democratic Party of Germany]. In the east, 
topics that do not touch “everyday life directly” are “too 
riuch for most of the people” the Greens could address. 
So stated an internal memorandum that the national 
leaders agreed upon last week. 


Fischer is more concerned with the west. In mid- 
January, during a secluded parliamentary group meeting 
in Bad Neuenahr, he conjured up a red-green assumption 
of power that “the PDS has so far blocked.” 


Fischer’s goal of joining the Bonn Government, prefer- 
ably “in this decade,” is met with skepticism by the 
Greens. However, the old-leftist party spokesman 
Juergen Trittin and the super-Green Fischer agree on 
one thing: no exclusion of the PDS in Bonn. 


This suits the eastern Greens too. Parliamentary Execu- 
tive Secretary Werner Schulz (“They must let loose their 
role as martyrs”) convinced his CDU colleague, Joachim 
Hoerster, to grant the PDS a seat in the Joint Com- 
mittee, the so-called crisis parliament for emergencies. 
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But the week before last, the PDS literally provoked 
rejection; it insisted on nominating Stasi [GDR State 
Security Service] tainted Chairman Gregor Gysi as a 
candidate for the election. 


Fischer does not get too excited over all the information on 
the unofficial Stasi informant, “Notary.” But on Tuesday 
of this week, Gysi’s contacts with the State Security will 
cause apprehension among the parliamentary group of 
scaiitentivasnn, thoditainenhemn ty desiiaieter de 
parliamentary group should support a renewed investiga- 
tion of Gysi by the Immunity Committee. 


Since the first revelations of files, and since an as yet 
unpublished committee report, new implicating docu- 
ments have appeared. That is what the committee should 
investigate, demanded Vera Langsfeld. However, the 
former GDR adversary and attorney Gysi’s client was 
rebuffed by the parliamentary group leadership. 


A consultant related that the Fischer clan did not want 
“its normalization policy toward the PDS to be 
wrecked.” Leftists, such as former party spokesman 


Ludger Volmer, find it entirely inappropriate for “a 
parliament to pry into the past of individuals.” 


If the Greens decide against an investigation of Gysi, as 
the parliamentary leadership group hopes, it would be, 
said Langsfeld, “an affront to civil rights advocates,” 
which is precisely what is intended. 

The party, said Volmer, has to decide whether it wants 
“to remain a captive to a policy of loyalty to civil rights 
advocates and thus remove itself from any objective 
process, or to take the side of history.” In the debate on 
reconciliation and amnesty, the Greens should “at long 
last take a stand” and draw the “finishing line.” 


What Fischer, with mild derision, stands for is obvious: 
“Where will this backward-looking approach lead?” 


Commuting Eases High Northeast Unemployment 
95EN0136A Duesseldorf HANDELSBLATT in German 
7 Feb 95 p 6 


[Article by Rainer Nahrendorf: “Without Commuters 
Going West, the Situation Would Be Even Worse—the 
Number Working in Mecklenburg-Western Pomerania 
Rises Slightly”] 

[FBIS Translated Text] Schwerin/Rostock, 6 Feb 95— 
Despite justified confidence, people naturally also com- 
plain, says Meckienburg-Western Pomerania’s head of 
government, Bernd Seite. After all, everyone has a 
probiem. In no other land is the problem of unemploy- 
ment as leaden a weight as in Mecklenburg-Western 
Pomerania. With an average annual unemployment rate 
of 17.5 percent, Mecklenburg-Western Pomerania in 
1993 had the highest unemployment rate of all laender. 
In Schieswig-Holstein it was 8.3 percent, and 6.3 percent 
in Baden-Wuerttemberg. 
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The deep structural change led to a loss of 440,000 jobs 
in Mecklenburg-Western Pomerania. Although the job 
reduction has statistically stopped and the number of 
social insurance-paying employees rose slightly for the 
first time in 1994 to 635,888, 143,600 persons were 
unemployed on an annual average. In 1994, the annual 
average unemployment rate in Mecklenburg-Western 
Pomerania, at 16.2 percent, was | percent higher than 
the average for all new laender. 


155,000 People in the Second Labor Market 


Without the labor market policies providing relief, 
unemployment would be significantly higher. In 1994, in 
Mecklenburg-Western Pomerania an average of 1£5,100 
men and women (1992: 214,000, 1993: 184,900) were 
employed through such means, whereby early retirement 
regulations and short hours work have declined in 
importance. The greatest relief effect today comes from 
extended education and job retraining measures, from 
job creation measures (ABM). and labor cost subsidies 
for emp.oyees under Article 249 h of the Work Promo- 
tion Law. Such measures are primarily carried out in the 
areas of environmental rehabilitation, social services, 
and youth work. 


Employers receive a labor cost subsidy of 1,779 German 
marks [DM] per worker employed under Article 249 h. 
This corresponds to the sum expeaded on the average in 
1995 by the employment administration for an unem- 
ployed person in the new laender. Under a co-fi i 
program by the land, supplementary subsidies of DM800 
can be paid in the first year, and DM600 in the second 
year. Overall, however, the subsidies must not constitute 
more than 90 percent of total wages. 


Without the 36,500 occupational commuters from 
Mecklenburg-Western Pomerania to Schleswig-Holstein, 
Hamburg, and Lower Saxony, the labor market situation 
would be cven grimmer. The commuters ease the strain 
especially on the Schwerin labor office district in the 
west of Mecklenburg, favored by its proximity to the old 
laender. Here in 1994, average annual unemployment 
was 14.7 percent. Yet this rate alone does not present a 
balanced picture, stresses Hans-Uwe Stern, director of 
Schwerin’s labor office. That emerges only when the 
labor market policy measures are also included. With a 
rate of 15.5 percent at the end of December, these policy 
measures have greatly eased the strain on the labor 
market. 


The city of Schwerin, in terms of population the smallest 
land capital, profits particularly by its functions as a 
capital. During the course of last year, it had lower 
unemployment rates than Flensburg, Kiel and Luebeck. 
At the end of December, |! percent of the potential labor 
force in the city of Schwerin were unemployed (13.6 
percent of women, 8.5 percent of men). 


Many Jobs Not Bound by Collective Wage Agreements 


As of this year, the employment administration can 
support only those job creation measures for which the 





This report may contain copyrighted macerial. Copying and dissemination 
is prohibited without permission of the copynght owners. 




















18 GERMANY 


pay does not exceed 90 percent of standard or local 
wages. But this does not remedy the often lamented false 
premise of ABM’s compared to the first labor market. In 
the first labor market in Mecklenburg-Western Pomera- 
nia, there are many jobs not bound by collective wage 
agreements. The bottom line is this: Because more 
money stays in one’s pocket with a job creation measure 
at 90 percent of standard wages than with below- 
standard pay. there is little incentive to change from an 
ABM to a regular below-standard wage job. Also, no one 
likes to move from a job creation measure to a wage 
agreement job at the lower end of the pay scale. 


In his district, Labor Office Director Hans-Uwe Stern 
has put more emphasis on extended education and 
retraining measures than on job creation measures. The 
high success rate of participants (75 percent) who find 
jobs following a qualification measure, proves hirn mght. 
Of participants in job creation measures, today only one 
in four finds a job in the first labor market. 


The Federal Labor Office in 1994 spent DMS.6 billion in 
Mecklenburg-Western Pomerania (no including expen- 
ditures on institutional promotion of occupational train- 
ing). Added to this must be DM701,539 in unemploy- 
ment relief. In 1994, the average unemployment pay 
(including social insurance) in the land amounted to 
DM1,654 per month, while average unemployment 
relief including social insurance came to DM1,293. That 
figure, however, does not correspond to household 
income. Most households have two incomes, either from 
employment or a combination of wage and wage com- 
pensation pay. 


Households which must live solely on unemployment 
pay, especially, see themselves as the losers under unifi- 
cation. In contrast with the times of the GDR, they are 
now confronted by a seductive range of consumer goods 
which, unlike double-income households, they cannot 
afford. That heightens the feeling of being disadvan- 
taged. The partition of society into unification’s winners 
and losers is one of the great psychological problems in 
the new laender. While living conditions for people in 
the GDR were more equal than in the west, they are now 
more unequal than in the west. 


Unemployment in the new laender hits women espe- 
cially hard. In several offices of the Schwerin district 
labor office, the unemployment rate for women is double 
that of men. Two-thirds of all the long-time unemployed 
in Mecklenburg-Western Pomerania are women. The 
term long-time unemployed refers to someone who has 
been without work for one year or longer. In Mecklen- 
burg-Western Pomerania at the end of September 1993, 
one out of three unemployed were in this category (32.1 


percent). But even the average length of unemployment 
was 10.6 months. 
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Sabine Salviesberg, 44, worked for 18 years in the 
manufacture of leather goods, supervised a 30- to 40- 
person collective on the assembly line, then managed the 
company canteen until she lost her job in September 
1990. For a while she worked in the municipal kitchen in 
Hamburg. 

“To Be Without Work—That's Quite a Stress” 

At that time, she got up at 3:30 a.m. every day, including 
every other Saturday, and rode together with others in a 
minibus to Hamburg. “It was really tough,” she recal’s. 
After her time-limited work contract, under which s!.e 
earned DM10.20 per hour, ran out, she began a two-year 
home economics retraining course in March 1992. If she 
does not find a job soon, this March she will have been 
unemployed for one year. So far, all applications have 
been unsuccessful. Fortunately her husband has a job. 


Her own unemployment makes this woman, who exudes 
energy, unhappy. She had liked her former work; to be 
without work, “that’s quite a stress,” says Sabine Salvies- 
berg. Housework alone does not satisfy her. The childless 
wife cannot imagine no longer working in a job. She has 
been in the labor market since age 14, since | September 
1965. “That time cannot be just wiped out.” Although 
social measures were better in the GDR, Sabine Salvies- 
berg does not want to turn back the wheel of history. 


Neither does Kurt Tanner from Thuringia. One must 
make the best of the situation, is his motto. He is 48 
years old; before the turnaround, he was a military 
counterintelligence officer for 25 years in the NVA 
[National People’s Army], after which he worked for a 
year as a civilian employee in the NVA/Bundeswehr 
depot until his dismissal in 1991 on the basis of the 
unification treaty. After six months’ unemployment, he 
found work as a depot laborer in a medical supply firm 
in Hamburg and commuted daily the 100 km from 
Schwerin to Hamburg and back. After the depot was 
closed down in 1993, he was again unemployed, from 
December 1993 to October 1994. He found a retraining 
opportunity to become a cook, giving him the chance to 
turn his hobby into a vocation. If he passes his exami- 
nation as a professional cook, which he does not doubt, 
he would like to go to Switzerland or to the old laender. 


To the West, After Training 

During the 21-month training period he receives main- 
tenance pay, 68 percent of his last gross salary, plus a 
travel allowance. “I can manage with that money.” 
When the training is over, he will be a 49-year-old 
“junior cook.” But one is as old as one feels, says Tanner, 
and he adds that he feels 10 to 20 years younger than his 
identity card states: “I am full of optimism to face life.” 
Tanner is regionally mobile, full of bustle and purpose. 
In private studies he attained a number of certificates 
and possesses a healthy self-confidence. He sells himself 
well. “I believe,” says he, “that I will find something.” 
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Paris Expected Te Accept U.S. NPT Policy 
BRO303 161395 Paris LES ECHOS in French 
3 Mar 95 p 48 


{(Unattributed report: “American Gesture in Nuclear 
Sphere”) 
[FBIS Translated Text] President Bill Clinton made a 
gesture of goodwill toward the developing countries 
which still have reservations about the extension of the 
Nuclear Nonproliferation Treaty [NPT] by announcing 
on Wednesday evening [1 March], the withdrawal of 200 
tons of fissionable material from the U.S. arsenal and 
ing the Senate to ratify “as soon as possible” the 
START II treaty on the reduction of strategic weapons. 
Indeed many of the 172 signatories of the NPT are 
countries which condemn its discriminatory character 
with regard to those whuse level of technology denics 
them access to scientific secrets reserved for the closed 
club of those who have the bomb. Washington, like 
Paris, London, and Moscow think that if a number of 
states with totalitarian regimes are to be prevented from 
gaining nuclear weapons, it is crucial to protect for an 
unlimited period and in an unconditional way the 1968 
Treaty which came into force two years later for a period 
of 25 years. On 30 January, as the first demonstration of 
their commitment to struggling against proliferation, the 
Americans announced the extension of their moratorium 
on nuclear tests until the conclusion of a test ban treaty. 


It is on 17 April that the International Conference on the 
Extension of the NPT is to be opened while discussions 
on a Complete Test Ban Treaty take place in Geneva 
within the framework of the Disarmament Conference. 
Although the two negotiations are not linked, many 
countries expect a significant gesture from the five 
nuclear powers before pledging not to acquire the bomb. 
Now that the United States has taken the initiative, there 
will be strong pressure on France to fall into line with it. 
It would not be surprising if the question arose during 


the presidential campaign. 


Results of Trade Talks With Russia Assessed 


BRO0303 142795 Paris LES ECHOS in French 
2 Mar 95 p4 


[Report by Michel de Grandi: “France and Russia Try 
To Revive the Economic Dialogue”) 


{[FBIS Translated Excerpt] The second French-Russian 
economic commission which wound up yesterday, pre- 
sided by Economy Minister Edmond Alphandery and 
Russian Deputy Prime Minister Sergey Shakhray, no 
longer has anything in common with the grandiose 
ceremonial which surrounded the great but defunct 
French-Soviet commission. [passage omitted] 

This session thus limited itself to examining points of 
friction between the two countries and decided to create 
specific commissions responsible for resolving them, as 
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SERS Gp gaentty Sy Sp cane Sy compas 
brought together by the CNPF [National Council of 
French Employers]. 


Two groups of reflection are going to be created, one 
dealing with energy, the other with the development of 
exchanges and investments. Furthermore, the two par- 
ties indicated, a new session should take place before the 
end of the year. At the same time, Russian and French 
authorities are going to study new financing mechanisms 
designed to avoid resorting to sovereign guarantees by 
the Russian state. 


Everything is taking place as though the two partners 
were looking to renew a dialogue after several years of 
uncertainty. On the French side, though, there is no 
question of allocating new credits. [passage omitted] 
For France, the only foreseeable path is to create a 
formal framework for reviving cooperation. A recurring 
theme for France, with a trade deficit with Russia 
amounting to 8 billion French francs [Fr] in 1994 (after 
Fr6.4 billion in 1993), is to get trade figures back into 
balance. But there is something more worrying. “The 
legal and fiscal framework is extremely unsettled,” said 
Michel Freyche, president of the French-Russian com- 
mittee at the CNPF. The central bank, for example, 
might from now on require that any cash operation have 
its authorization. Another stumbling block involves the 
uncertainty over property rights. 

Without doubt, the hope of a reciprocal agreement for 
the protection and encouragement of investments might 
be such so as to reassure the French who would like to 
invest in Russia. Until now, their participation, esti- 
mated by the Russians as barely more than Fr! billion, 
remains “microscopic,” the Russians said with regret. 
This figure is nevertheless disputed on the French side. 
Apparently, foreign investments of any origin have not 
yet taken the road to Russia: $1.5 billion in 1993, less 
than $1 billion in 1994. A priori, France is not the only 
one to play the card of caution. 


Barre Not Running in Presidential Elections 


LD0603101395 Paris LCI Television in French 
1000 GMT 6 Mar 95 


[FBIS Translated Excerpt] Raymond Barre will not stand in 
the presidential elections. We have just received the news. 
He says that the conditions are not right to carry out the 
policies that he believes to be necessary and, in addition, he 
does not want to complicate further an already complex and 
confused situation. [passage omitted] 


Josping Pledges Change in Nationality Laws 
LD0503 104395 Paris France-Inter Radio Network 
in French 0630 GMT 5 Mar 95 


[FBIS Translated Excerpt] The next few days of the 
presidential campaign should be interesting. [passage 
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omitted] Tuesday [7 March] will see Lionel Jospin 
unveiling his proposals, but he has already given us a 
peek at one of them. Yesterday he met students in Creteil 
ani made particular mention of the Pasqua immigration 
laws. This is what he said: 


[Begin Jospin recording] | am not likely to say in my 
piatform that, if I became president, | would ask—-since 
there is a government, a parliament, so it is not up to the 
president to decide—for each and every one of the 
Pasqua laws to be struck off, erased at the stroke of a pen. 
However, I would propose that there should be an 
examination of everything which, in the Pasqua laws, is 
in fact based on the failure to respect the equality of all 
before the law. I think there is a need to comb through, 
to study this legislation. in any event, I am taking a very 
clear position right now on one point, which is that I 
would go back to the republican principle of the nght to 
nationality by virtue of place of birth, in other words, 
anyone born on French soil is French, and so, I remain 
[words indistinct] [end recording] 


French Muslims Polled on Attitudes Toward 
Algeria 


LD0303153595 Paris Radio France International 
in French 1230 GMT 3 Mar 95 


[FBIS Translated Text] The French Muslims are obviously 
sensitive to the situation in Algeria since they are Algerian 
in their majority; hence the relevance of an opinion poll 
carried out by the Louis Harris Institute which reveals the 
feelings of the Muslim community on the political situa- 
tion on the other side of the Mediterranean. 


The first element of this poll which draws attention, 
Gerome Bastion, is that a large number of the Muslims 
of France are rather optimistic: 


[Bastion] The optimism of the Muslims of France is not, 
however, put to the test because if they were living in 
Algeria, 61 percent of them would have preferred to 
leave this country against 34 percent who said they 
would choose to stay. The rate is in fact higher among the 
Muslims who are French citizens than it is among 
Algerians who are simply residing in France. 


As you were saying, half of the people interviewed think 
that the future of Algeria should be democratic and give 
the same chance to both the military dictatorship, with 
16 percent, and a theocratic regime with !7 percent. 
There is a logic in this attitude: in an election, the 
Muslim community would give 42 percent to a secular 
opposition candidate against 24 percent to a representa- 
tive of the incumbent regime and only seven percent to a 
candidate of the Islamic Salvation Front. Twenty five 
percent of those interviewed said they do not know. This 
iS an interesting indication as Algeria—where polls are 
no longer carried out—is about to organize one or 
several elections this year which are being boycotted by 
the opposition and in which the Islamic Sa'vation Front 
is not allowed to participate. 
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Another revelation made by this poll is that 80 percent 
think that the current crisis will be settled through talks 
between the political forces; 1! percent think that the 
military will succeed; while one percent only believe in a 
fundamentalist victory. This clearly puts imto perspec- 
tive the impact we imagine the Islamic Salvation Front ts 
having on the Muslims living in France. 


Prospccts for Single Currency Evaluated 
BRO303161595 Paris LA TRIBUNE DESFOSSES 
in French 3 Mar 95 p 6 


[Report signed “X.H.”: “Public Finarces: Expected Div- 
idends of Growth”} 


{[FBIS Translated Excerpt] How can the potentially 
expensive programs for public finances be reconciled 
with the goal of the single currency, which requires 
France to lower its deficits to 3 percent of GDP in 1999 
at the latest? Fortunately, public finances will spontane- 
ously benefit greatly from the economic recovery: Rev- 
enue will grow and the cost of unemployment will 
decline, such that the debate over the calculations will 
become more relative, within certain limits. And with it, 
the effort required of the French in the coming years. 


1996, in a situation to join the single currency the 
follow'ng year, a “moderate” effort would be to 
bring French deficits down to 3 percent of GDP...by 
1998, [passage omitted). 


The idea is thus implicitly ruled out that the deficit can 
be reduced to the levels which states mutually imposed 


fictional or actual, maximum or minimum cost of the 
candidates’ programs. [passage omitted). 


The Savings and Consignment Bank seems to want to 
say that the goal of deficit reduction is within reach, not 
the goal of a single currency as of 1997. 


Gas Industry Official: More Imports From Russia 


L.D0403194195 Paris France-Inter Radio Network 
in French 1800 GMT 4 Mar 95 


[FBIS Translated E..cerpt] Russian gas for France: Rus- 
sian Prime Minister Viktor Chernomyrdin is in Paris to 
try to boost economic exchanges with France. There has 
been a decrease in these exchanges. Russia is our coun- 
try’s first supplier of natural gas, providing one third of 
our needs. The Russian prime minister would like to sell 
us more, of course, all the more so because France's 
other suppliers, such as Algeria, are unreliable. Loik Le 
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dates back a long time [words indistinct] gas 
came from Russia for the first time 20 years ago, and it 
provides a third of our supply. Since gas consumption is 
on the increase in France, we are going to have to view 
now how the share will increase, but how the increase in 
Russian gas supplies will iake place. We are lucky in that 
we obtain gas from Russia, Algeria, and the North Sea. 
[passage omitted] [end recording] 


Article: Commericial Espionage Practices Seen 
BRO303 145695 Paris PARIS MATCH in French 
9 March 95 p 77 


[Article by Laurent Leger: Economic Espionage—When 
Industrial and Commercial Stakes Replace the Cold War] 
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correlation of forces between nations, where the need to 
nations is vital. Any action is permitted. “Tr conque: 
national 


strategies in the information field,” explains Christian 
Harbulot, an expert in economic intelligence, in the 
journal TRADE. “Documents seized by French special- 
ized services uncover the existence of intelligence plans 
set up by foreign companies’ networks aimed at 
attacking an area of activity or infiltrating an economy.” 
Major contracts by Bip [expansion not given] being 
negotiated in the East were torpedoed in this way by 
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formidable weapons.” There are murmecrous examples, 
such as the Schneider affair. Several notes of the DST 
[Directorate of Territorial Security] went to the highest 
authorities on 23 June and 7 July, explaining that a very 
well-known international investigation agency had tned 
to destabilize Didier Pineau-Valencienne based on infor- 
mation supposedly questioning his management as 
chairman of Creusot-Loire. These maneuvers were 
reportedly initiated during a hostile takeover bid by 
Schneider on the U.S. electr cal equipment giant Square 
D, in 1991. Moreover, according to information pro- 


promising operat_ons undertaken 
by Schneider. The result is known: Pineau-Valencienne 
is under an international arrest warrant issued by a 
Belgian judge. 

French Groups Destabilized 

“To wage economic war on competing countries, the 
U.S. secret services and the Mossad rely on private 
networks of investigation and analysis of intelligence. 
This makes them very strong at uncovering hidden 
accounts and Panamanian companies created by the 
firms they target,” Daniel Remy explains. Is the Kroll 
agency, which is tracking the money diverted by former 
dictators Duvalier and Marcos, by Saddam Husayn, and 
even by Luis Roldan, former head of the Spanish Civil 
Guard, the CIA’s arrned branch? This is what the French 
services suspect, without proving it. Kroll’s recruitment 
of a DST detective, a year ago, created trouble in the 
covert world of counter-espionage: This inspector and 
two other detectives were discretely removed from the 
DST after being suspected of maintaining too frequent 


of the target of destabilization enterprises: 

company. In the middle of the affair of the U.S. spies in 
France, the major daily NEW YORK TIMES revealed 
that the CIA reportedly accused officials of the French 
firm in June of attempting to corrupt Brazilian officiais. 
At stake: A 7.5 billion franc contract for electronic 
communications in the Amazon Basin, for which 
Thomson was in competition with the U.S. firm Ray- 
theon. Whatever the facts of the corruption, obliging 
leaks in the press enabled Raytheon to get the contract. 
In the face of these attacks, “there is presently no policy 
of innovation in the field of economic intelligence, in 
order to better protect the interests of our companies,” 


Commentary Analyzes Drop in Balladur’s 
Popularity 

BR0303161295 Paris LIBERATION in French 
3 Mar 95 p 2 


{Commentary by Jean-Michel Thenard: “The End of the 
Ubvious”] 
{FBIS Translated Text} Is Balladur 


ho cents 
tial election? He has been by far the i 


in the 
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opinion polls for months, but he is now facing the same 
misfortune as somebody like Raymond Barre who 
started way ahead of Jacques Chirac in 1988 and who, 


ties about his ability to be the man who will be the 
excer*ion to this rule. Even if he can reassure himself by 
not.ag that almost one in two French people has still not 
finally decided how to vote. 


The second reason for anxiety for Balladur’s supporters 
is that they have never found any argument to justify the 
candidacy of their champion and the breaking of the 
“nect” which | | him t0 this old friend: Belladur, 


This last difference is a major contributory factor in the 
fall of a candidaie who wanted to present the image of an 





successor to Pierre Beregovoy. But he 
himself with the means of inplementing his strategy. For 
it to be successful, he would have had to declare his 
candidacy very late and meanwhile continue to play on 
the note which made his success: That of a government 


‘ 
: 
i 
PL 
tt 


prime minister of the nineties? For the time being there 
is no indication that he can. 
Commentary Deplores Row Over Monetary Policy 


BR0303150395 Paris LE FIGARO in French 3 Mar 95 
pi 


[Commentary by Antoine-Pierre Mariano: “Postulate”] 


[FBIS Translated Text] At this point in the presidential 
supporters: How far can they go in the verbal jousting? 
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the most tenuous rumors, they are ready to play against 
any asset or any currency provided they profit from it. 
There is no shortage of examples: One highly respected 
bank has just collapsed and we have seen in the past 
currencies reputed to be sound submerged by specula- 
tion as quickly as a drawing in the sand is wiped out by 
the waves. 


For the time being, the franc has withstood the bes,inning 
of the campaign well. There is no doubt that election 
rumors have affected it. But there have also been the 
effects of the Mexican crisis, the problems of the lira, and 
the problems of the Barings bank—all of which have 
turned the German mark into a refuge currency, thus 
depressing the franc. The Bank of France—a body now 
independent of the government which is obliged to 
ensure monetary stability-—has done its work: It has 
slight!y increased interest rates, showing all those 
tempted to speculate against the franc that they would 
have their fingers burned. 


This world without pity or scruples in which we live 
imposes very heavy constraints on the leaders or those 
who want to govern. Management errors are not per- 
mitted; rash statements are prohibited; generous prom- 
ises are forbidden. In uncertain times, like an election 
campaign, these constraints become even worse. 


For instance, in the dispute between [Rally for the 
Republic’s presidential candidates] Balladur’s and 
Chirac’s supporters—a dispute aggravated by the listing 
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of Jacques Chirac’s program, it would be better if the 
tone were calmed down. Fundamentally, the disagree- 
ments are very slight. And a quarrel about form should 
not be turned into a religious war. 


Edouard Balladur does not have an easy task. Impover- 
ished heir of the Socialists, he has had to tolerate 
cohabitation. Without that handicap, he could probably 
have taken more spectacular measures which would now 
deprive Jacques Chirac of arguments. For his part, the 
mayor of Paris, who views things from a greater distance, 
wants to move quickly. 


One certainty can be concluded: The next president will 
have no other possibility than to implement a rigorous 
and probably unpopular policy. This policy will have to 
absorb budget deficits and social spending, eliminate 
inflation, and ensure a balance of payments. If the next 
government were to be exonerated from these three 
essentials, the sanction by the money markets would be 
immediate. It is clear that unemployment will not fall if 
the franc wavers. There is a simple postulate which 
governs modern economies: Any depreciation in the 
currency is paid for in terms of employment and living 
standards. 


Of course, it is impossible to win an election by speaking 
well of your opponents. But, after that, a president has to 
govern. Provided he has a strong franc. Everybody will 
benefit from that. Especially those who are waiting for a job. 
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Rome To Lift Veto on Slovenia’s EU Association 


LD0403 130695 Rome RAI Uno Television Network 
in Italian 1230 GMT 4 Mar 95 


{[FBIS Translated Text] Italy is going to free the way to 
Slovenia’s association with the European Union, Foreign 
Minister Susanna Agnelli announced yesterday. She will 
withdraw Italy’s veto at the European Council meeting 
on Monday [6 March] in Bruxelles. 


Dini Called On To Invite All Parties to Talks 


LD0503200295 Rome RAI Due Television Network 
in Italian 1845 GMT 5 Mar 95 


[FBIS Translated Excerpt] Next week will be a crucial 
one for the mini-budget. The Senate will vote on the 
mini-budget on Tuesday. However, the future of the 
mini-budget is uncertain following the announcement by 
Silvio Berlusconi, former prime minister and Freedom 
Alliance leader, and National Alliance leader Gianfranco 
Fini that they are not going to support the mini-budget. 


Today, Rocco Buttiglione, the leader of the Italian 
Popular Party [PPI], Pierferdinando Casini, the leader of 
the Christian Democrat Center [CCD], and other CCD 
parliamentarians called on Prime Minister Lamberto 
Dini to invite all political parties to talks in which they 
should explain why they support or reject the mini- 
budget. [passage omitted] 


Massimo D’Alema, leader of the Democratic Party of the 
Left [PDS] welcomes the idea of holding talks, although 
he remains skeptical. He attacks Berlusconi, the leader of 
Forza Italia. 


[Begin D’Alema recording] The problem is that we are 
dealing with a Right that keeps changing its mind. 
Berlusconi has changed his mind five times regarding his 
support for the mini-budget. He is wholly unreliable. 
[passage omitted] [end recording] 


[Announcer] Antonio Tajani, Forza Italia’s spokesman, 
reacts to D’Alema’s statement. The truth, says Tajani, is 
that there is a split within the PDS between Massimo 
D’Alema and former leader Achille Occhetto. Therefore, 
the PDS is doing its best to postpone the elections as 
much as possible. This will prevent Italians from 
choosing a new stable government thai will give credi- 
bility to Italy. 


Meanwhile, Northern League Leader Umberto Bossi has 
put forward the idea of forming a new alliance in the 
Center. He has also pointed to a likely leader of such an 
alliance: Former Budget Minister Giancarlo Pagliarini. 
This will be a third alliance, an alternative to both Silvio 
Berlusconi’s Freedom Alliance and the Center-Left Alli- 
ance led by Former State Holding Chief Romano Prodi. 


Liberalization of Telecommunications Viewed 


95ES0118A Milan PANORAMA in Italian 
10 Feb 95 pp 148-150 


[Article by Luca De Biase: “And Italy Too Is Calling”) 
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{[FBIS Translated Text] Has the hour of information 
highways struck in Italy as well? The Telecom people 
think so. Here are their programs, and what they expect 
from an alliance with AT&T or Microsoft, even in the 
absence of clear-cut regulations... 


Florence, Pisa, Turin, and Trieste. These are the points 
of departure of the metropolitan networks on which huge 
quantities of data can travel at a speed that until yes- 
terday was unimaginable. Thus, for example, telemedi- 
cine has become a reality, in the form of telecardiograms, 
remote control of home-administered dialysis via tele- 
phone facilities, remote control for calling the doctor in 
case of emergency without having to dial the number. 
These are initial steps into the future. Realization of the 
dream of information highways, of telephone networks 
capable of bringing hundreds of television programs into 
the home, and of enabling everyone to access all of the 
planet’s data banks, is now a project of Telecom Italia 
[Italy’s sole telecommunications carrier] anc of all its 
competitors. But the road is long. 


It is very long. Fiber-optic cables, digital exchanges, 
software for the operation of ever-more complex net- 
works, like those needed to make mass communications 
interactive. The major European countries are more 
advanced. Great Britain has liberalized the market, 
fostered innovation, and written clear-cut guidelines for 
the safeguarding of competition. France was the first to 
recognize the potentials of domestic telematics and has 
opened the market to foreign carriers. Germany has laid 
more kilometers of fiber-optic cable per subscriber, 
above all because, having had to start from scratch, the 
new lander were immediately equipped with the most 
modern infrastructures. Italy does not excel in any of 
these areas. On the other hand, however, it is managing 
quite well at the planning end of the process. 


For example, the Telecom project is ready. And there is 
no lack of the prerequisites for its success. Investments 
earmarked for its technological development and new 
services are on the increase: From 2.5 trillion lire in 1990 
to 5 trillion lire planned for 1995. The first calls for bids 
are expected to be issued by the end of February and will 
be worth several hundred billion lire. But what is 
involved is the take-off of a highly articulated project. 
Telecom intends to build a fiber-optic network up to and 
including the final exchanges, namely, those that serve 
400 end-users of services, which will then be brought 
into the users’ homes by coaxial cable. In the meantime 
Telecom Italia will have to chose its partners for the 
software to operate the networks and the international 
links. It will have to be wary of the competition, which 
beginning | January 1998 will be totally liberalized. It 
will also have to revise rates, probably increasing the 
rates for urban calls, reducing those for long-distance 
calls, and favoring connections via modem. Lastly, it will 
have to guarantee its profitability: “Investments will 
proceed in lockstep with applications” they say at Tele- 
com. And it will not be necessary to cannibalize the 
relatively high-bit-rate networks already in place, but 
rather, on the contrary, to use them to advantage. 
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“It is a composite picture,” says Telecom. “Traditional 
telephone networks, with copper wire and fiber-optics 
for primary backbone; ISDN [Integrated-Services Dig- 
ital Network] facilities for the 200 main localities that 
enable, for example, the transmission of moving images 
for videoconferencing; intelligent networks, to be used 
for telepolling, °800° numbers, private-lne virtual net- 
works; Itapac [Italian Packet-Switching Network], for 
high-volume data; LAN’s [Local Area Networks] and 
MAN’s [Metropolitan Area Networks] for high-capacity 
local and metropolitan connections; ATM [Asynchro- 
nous Transfer Mode] for wide band transmissions ear- 
marked for the most complex applications, multimedia, 
and interactive services.” 


The demand for innovation is considerable. This is 
demonstrated by the success of the services that have 
already been activated such as “Top 500,” a fiber-optic 
link with a centralized assistance service for big corpo- 
rations. At the present time, links of this type number 
more than 200. Meanwhile, links to the Itapac network 
have reached the record number of 62,000. And the 
ISDN continues to attract new subscribers. The latest 
news is that Telecom is getting ready to hitch on to 
Internet, with an offering of access service to “the 
network of networks” and to electronic mail. 


True, the technological innovations offered by Telecom 
have not always found the hoped-for response in the 
marketplace. “The service offering that would have 
linked several computers to work cooperatively,” say the 
people at Telecom, “did not take off because the con- 
sumer did not develop a demand.” But is this indeed so? 
Or rather, is the cause the unconvincing manner in 
which Telecom presents its innovations? The innovation 
consultant available to business firms is almost never the 
provider of the telephone services but rather the supplier 
of the computers. The people at Telecom affirm: “The 
speeding up of cabling in Italy will be guided by invest- 
ment returns, therefore by the materializing of user 
applications, because it would make no sense to con- 
struct cable facilities in Italy if after they were con- 
structed no one were to utilize the new infrastructure: 
Highways have to be constructed, but also access ramps 
and cars. We will form alliances with those who have 
services to offer.” But can innovations indeed be remote 
controlled in this manner? Or is Telecom strategy also 
hiding a desire to control the market? 


In reality, liberalization of the market would be a much 
more creative method of fomenting the increase of 
services. This is the opinion, for example, of Teknibank’s 
vice president Franco Morganti. And this is demon- 
strated by the swarm of ventures taking place in the 
United States, where information highways are being 
developed on the basis of a plurality of networks: Added 
to the many telephone service carrier providers in com- 
petition with each other are the cable-TV networks, 
satellite TV, and the free ventures of Internet navigators. 
Thus, the sector attracts the most innovative companies, 
frorn Microsoft to Apple, from Novell to Time-Warner. 


ITALY 25 


Directors like Steven Spielberg, show-business giants 
like Walt Disney, TV magnates like Ted Turner, are at 
work. Banking services, telematics payment services, 
and virtual network markets are in the preparatory stage. 
In this way, in the United States information highways 
will not be lacking applications. 

If Telecom chooses instead to be, at one and the same 
time, a builder of infrastructures and a partner for the 
development of applications, the result could be a 
slowing down of development. This is typical of the 
monopolistic system that worries attentive observers like 
economist Carlo Mario Guerci. It is a system to which 
Italy would be condemned in the event that, for example, 
Telecom were to succeed in an attempt to also become 
the carrier of the alternate networks existing in Italy: 
those of the highway system, ENEL [National Electric 
Power Board], SNAM [National Gas Com- 
pany], State Railways, to say nothing of RAI [Italian 
Sean SENS GBS CS CHNGEGYS CED 
wave links. 


“The regulations that would guarantee the security of 
investments by foreign operators are lacking,” an oper- 
ator in the sector points out. “Nothing is known about 
the characteristics of proposed concessions, their dura- 
tion, the type of transmissions allowed (TV, data, voice). 
If these regulations were to be clarified, foreign invest- 
ments would be facilitated and the market would 
become more competitive. Entirely to the advantage of 
the users.”” Meanwhile, the regulations governing cable- 
TV also remain unknown, and applications for the 
activation of this type of service remain stashed away 
inside the ministerial desk drawers. And for alternate 
service operators, like Telesystem, which offers private 
line virtual network services, the outlook remains that of 
long legal battles. Telecom declares itself favorable 
toward liberalization and, through its managing director 
Francesco Chirichigno, has often maintained the need 
for a clarification of the regulations. This does not 
prevent the current situation from being tilted in favor of 
Telecom. Nor does it prevent Telecom from being 
accused in many quarters of cultivating a monopolistic 
culture. 


But should Telecom indeed be the one to lead the 
development of programs capable of rendering the utili- 
zation of information highways widespread, or rather 
should it be the group-leader STET [Turin Telephone 
Finance Company]? The so-called video-on-demand ser- 
vice, the system for the distribution of home movies, is 
going ahead at the pace of a state-owned company and 
not at the pace of the market. “Demand for interactive 
services is on the increase,” Trend Lab sociologist 
Francesco Morace points out. Presently, only 500 
Telecom employees are linked to video on demand, on 
an experimental basis. In a month or two, 1,000 families, 
counting both Rome and Milan, will be able to choose 
movies from the new video library, and it is hoped at 
STET that such a library will be provided also through 
agreements with RAI and Fininvest. “But,” says an 
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expert, “the software to serve millions of users, to whom 
ultimately the service is destined, is still light years 
away.” The lack of regulations is always a guarantee for 
the strongest players, not for the small innovative enter- 
prises, nor for the possible advent of foreign operators. If 
Telecom takes advantage of that, nobody can blame it: 
The policymakers will have to take the blame. Thus the 
creation of the telecommunications authority, needed to 
privatize STET, ends up being burdened by thousands of 
expectations. 


At any rate, the national carrier cannot sleep peacefully. 
Independently of its ventures, other operators are sharp- 
ening their weapons and are getting ready to conquer 
market shares with dedicated services and networks 
endowed with interesting applications. For example, in 
Italy the presence of the American giant AT&T is on the 
increase. It offers WorldSource, a voice and data service 
for the international communications needs of big cor- 
porations. Italian customers of AT&T include Alitalia, 
the Ferruzzi Group, and the Generali Group. IBM’s 
presence is already strong by way of INTESA [expansion 
not given], its joint venture with FIAT, and the Italian 
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arm of the IBM Global Network: a global network for the 
transmission of business data, that links 700 cities and 
90 countries, and that has worldwide billings of $2.5 
billion, and 25,000 customers of which 1,500 are in Italy. 
Moreover, since 1994, IBM together with ISSE [expan- 
sion not given] and INTESA, are offering CNS [expan- 
sion not given] service, a network outsourcing service 
that has created remarkable interest: The $4 billion in 
billings it attained in its first year of activity is expected 
to triple in 1995. 


The British company BT [British Telecom] is also present 
in Italy and offers private line virtual networks with inter- 
national characteristics and videocommunications ser- 
vices. And now, Microsoft, the American software giant, is 
also on the attack. “We are about to offer the Microsoft 
Network” says Umberto Paolucci, head of the Italian 
subsidiary, “with electronic mail services and access to 
Italian and foreign data banks.” It is a channel that will be 
among the richest for the development of information 
highway content, also because it is being nourished by ideas 
generated in the world’s most competitive markets. 
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Clinton Termed ‘Statesman With International 
Vision’ 


BR0303155095 Madrid EL PAIS in Spanish 
3 Mar 95 p 4 


[Report by Antonio Cano: “Clinton Attacks Isolationists 
and Calls on the United States To Play a More Active 
Role in the World”] 


[FBIS Translated Text, Washington—U.S. President Bill 
Clinton made a strong case in favor of greater involve- 
ment by the United States in international affairs, and he 
warned against the conservative “new isolationists,” 
who are trying to shun the responsibilities of U.S. 
leadership. Clinton and Robert Dole—the two politi- 
cians with the greatest chances of leading this super- 
power into the 21st century—offered two rather dif- 
ferent outlooks on the world in their respective speeches 
delivered early in the morning yesterday. 


In his speech, Clinton emphasized the need to maintain 
resources in order to preserve peace and uphold democ- 
racy in the world multilaterally, albeit under U.S. lead- 
ership. For his part Dole argued that it was more 
important to review relations with Russia, even to the 
point of breaking all links with Russian President Boris 


On the other hand, Dole is an experienced leader who, 
having been a member of the Senate for over 20 years, 
has been closer to foreign policy than Clinton was in 
Arkansas. ate the vigorous conservative revo- 
headed by Chamber of Deputies Chairman Newt 
Gingrich has made Dole shift toward the isolationist 
policies of the Deal for America. 


It was Dole, rather than Clinton, who was supposed to 
sound like [former President] Nixon when discussing 
foreign policy. It was Dole, rather than Clinton, who was 
supposed to adopt a very presidential and visionary tone 
when expounding his international outlook. In actual 
fact, it was Clinton who put forward the concepts which 
now lead people to believe—for the first time in two 

t the world will be more protected with 
Clinton in the White House. 


“New isolationists, many of them hypocritically, are 
using the rhetoric of America’s strength but are under- 
mining the resources we need to bring stability to the 
Persian Gulf, to restore democracy in Haiti, to control 
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operations,” Clinton said without, however, mentioning 
any names. White House sources subsequently explained 
that when he made those remarks, “the President had the 
Republican majority in mind,” and the lower house in 
particular. 


Bill Clinton said one of his administration’s top priori- 
ties was to extend the Nuclear Non-Proliferation Treaty 
indefinitely. In support of this claim, he announced that 
he had appointed Vice President Al Gore to head the 
U.S. delegation to the conference which the treaty’s 117 
signatory countries will be holding in New York next 
April to decide on the future of the agreement, which 
expires this year. 


Another gesture in the same direction was the announce- 
ment that the United States would unilaterally destroy 
200 tons of plutonium currently in its nuclear arsenal—a 
sufficient amount, Clinton said, to manufacture “thou- 
sands of nuclear warheads.” 


Dole proposed adopting a policy of “new realism” 
vis-a-vis Russia—a policy which, without signaling a 
return to the cold war, would enable the United States to 
confront Russia on issues such as Russia’s support for 
Cuba, which concern fundamental American interests. 
Such a policy would involve keeping a distance from 
Yeltsin. “Just as it was a mistake to center excessively on 
[former soviet leader] Gorbachev in 1991, it is a mistake, 
in 1995, to ignore the fact that Yeltsin has made serious 
mistakes and has become an authoritarian boss who has 
virtually lost all support from the Russian reformers,” 
the Republican leader said in the Senate. 


Solbes Explains Peseta’s 7-Percent Devaluation 
LD0603083495 Madrid RNE-1 Radio Network 
in Spanish 0800 GMT 6 Mar 95 


[FBIS Translated Text] The European Union Monetary 
Committee has appproved a seven per—cent devalua- 
tion of the peseta, at the request of Spain. Following 
recent pressure by speculators on our currency, the 
Spanish Government requested an urgent meeting of the 
committee to study the situation. After 11 hours of 
discussions the Community partners announced our 
currency’s fourth devaluation in two-and-one-half years. 
Today, Minister of Economy and Finance Pedro Solbes 
will request an immediate appearance in the Congress of 
Deputies to explain the reasons for this measure. The 
government reaffirms its wish to remain in the European 
Monetary System, and to combat the public deficit. 
Pedro Solbes: 


[Begin Solbes recording] [Words indistinct] adopted by 
the EU Monetary Committee has as its aim the preser- 
vation of the monetary system, adopting it in light of 
recent developments. For its part, the Spanish Govern- 
ment reaffirms its wish to remain in the system and its 
intention to contribute to its stability. For its part the 
Bank of Spain will adopt the appropriate measures to 
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support the stability of the peseta within the system’s 
exchange rate mechanism. [end recording] 


Solana: Devaluation No Reason for Government 
Changes 


LD0603110195 Madrid RNE-1 Radio Network 
in Spanish 1000 GMT 6 Mar 95 


{[FBIS Translated Text] In Brussels Foreign Minister 
Javier Solana has just referred both to the devaluation of 
the peseta and to the Roldan case. Our correspondent 
Nacho Hernandez reports: 


[Hernandez] Good morning. Foreign Minister Javier 
Solana stated here in Brussels that he has no official 
proof that the documents on the extradition of Luis 
Roldan are not genuine. There is no official information 
which he can give, he said. 

As for the devaluation of the peseta, he emphasized that 
he does not think it is a reason for a change of govern- 
ment. It is, he said, a prudent measure to calm the 
monetary markets: 


[Begin Solana recording] ...a prudent measure which 
basically has three aims: first, to preserve the European 
Monetary System; second, to clearly show Spain's wish 
to belong and continue to belong to the European 
Monetary System; and third, to try to maintain the 
possibilities and potentialities of our economy, in eco- 
nomic development. [end recording} 
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BR0303135995 Madrid EL PAIS in Spanish 
3 Mar p 57 


[Report by V. Carvajal: “Peseta Falls 1.4 Percent Against 
Mark, Dragged Down by Dollar and Fear of Its Leaving 
EMS” 


[FBIS Translated Excerpt] Madrid—The peseta was the 
European currency which suffered most yesterday from 
the dollar’s sudden fall against the yen and the German 
mark. Investors questioned the government's desire to 
remain in the Exchange Rate Mechanism [ERM] of the 
European Monetary System [EMS], following the state- 
ments by Secretary of State for the Economy Alfredo 
Pastor on the previous day about the inadvisability of 
defending the currency with foreign exchange reserves. 
While the lira, the pound, and, to a lesser extent, the 
franc, withstood the speculative attacks better, the peseta 
lost 1.41 percent of its value against the riark in moving 
from 87.35 pesetas at the opening to 88.60 at the end of 
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the afternoon. Minister Solbes vigorously ruled out 
leaving [the ERM], and the People’s Party warned that 
this would be “catastrophic.” [passage omitted] 


In addition to the rumors about the peseta’s leaving the 
ERM, others spread about Felipe Gonzalez’ resignation, 
the peseta’s imminent realignment (devaluation) within 
the EMS, or a senior Bundesbank (German central bank) 
official’s opinion that the peseta is unsustainable. 


Economy Minister Pedro Solbes found himself obliged 
to calm people down: “The peseta’s leaving the EMS has 
never entered my head,” he stated in mid afternoon. The 
minister expressed his surprise at the interpretation 
which some newspapers have given to Pastor’s state- 
ments: “They have clearly distorted the secretary of state 
for the economy’s remarks.” Solbes insisted that the 
peseta is undervalued “in the light of the Spanish econ- 
omy’s good results.” 


Despite these assertions, the view that the peseta will 
leave the ERM if it reaches its depreciation limit in the 
EMS is increasingly widespread in the market. Among 
the three alternatives which the government has, ana- 
lysts rule out opting for raising interest rates and 
spending the foreign exchange reserves in order to keep 
it within its bands. This measure already proved futile 
during the EMS’ various crises between 1992 and 1993, 
which resulted in the widening of the bands from 2.25 
percent and 6 percent to the current 15 percent. Another 
possibility is to devalue the peseta with respect to its 
central parity—set at 79.117 pesetas to the mark—so 
that the depreciation margin would be increased without 
needing to leave the EMS, but setting a new limit would 
continue to invite speculation and could again place the 
peseta in a situation like the current situation. The third 
course is to leave it, although there is a clear political cost 
with a view to the of the European 
Union in the second half of the year. The People’s Party 
yesterday expressed its concern. Its spokesman, Rodrigo 
Rato, blamed the political scandals for the peseta’s 
weakness. Leaving the EMS “‘is a catastrophic measure 
and would not have our support.” 


Unlike the peseta, the Italian lira withstood well the 
markets’ attack, thanks to the Bank of Italy's interven- 
tion and, especially, to Silvio Berlusconi’s support for 
the Lamberto Dini government’s budget. cutback. It 
stood at 1,137 lire to the mark, as against Wednesday's 
1,121 and the 1,160 to which it fell at the beginning of 
the week. The franc remained stable at 3.5170 francs to 
the mark until the dollar’s fall worsened and took it to 
3.5305 francs to the mark, which forced the Bank of 
France's intervention. 
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Finland 


Russian Envoy Warns on NATO Membership 


LD0503 163595 Helsinki Suomen Yleisradio Network 
in Finnish 1530 GMT 5 Mar 95 


[FBIS Translated Text] In an interview granted to VAS- 
ABLADET [Swedish-language paper published in 
Vaasa], Russian Ambassador to Finland Yuriy Deryabin 
has warned Finland against NATO membership. The 
ambassador's warning follows Russia’s previous policy 
and it is also identical to the one that Russia has given to 
the Baltic countries and Poland. Pentti Lumme reports: 


{[Lumme] In the interview given to VASABLADET, 
Russian Ambassador Yuriy Deryabin reiterates the pre- 
viously known Russian stance to Finland’s foreign policy 
moves. In short, it is: European Union [EU] membership 
yes, NATO membership no. Deryabin’s statement now 
comes in the middle of the election campaign, during 
which there has been no discussion about foreign policy, 
nor is there likely to be any even after this statement. 
Finnish politicians are now so enmeshed in economic 
policy that even continuing the debate on EU member- 
ship has not caught on. Foreign and security policies are 
further down on the agenda. 


A reply has already been given to Deryabin to the effect 
that Finnish membership in NATO is not being consid- 
ered in any way. However, the matter was recently more 
prominently to the fore when the Diet was discussing EU 
membership. At that time, a sentence slipped into the 
defense committee’s statement, outlining the prospect 
that with membership in the EU, Finland would also be 
on the road to NATO. Now Deryabin asks about the 
direction that Finland is actually following, and also says 
he wants clarification about this. Russia does not want 
any more NATO countries as its neighbors; in this 
context Finland is being put into the same basket as the 
Baltic countries and Poland. 


There have not been any high-level problems in the 
relations between Russia and Finland, but it is worth 
remembering that official Finland has been publicly 
unhappy about the Russian troops stationed close to 
Finland’s borders. Moreover, there is not just a standard 
of living gap, but a standard of living gulf between 
Finland and the areas beyond the border, which is 
making the situation uncertain. 


[Announcer] The Finnish Ministry of Foreign Affairs 
will not assess the statement by the Russian ambassador 
to Finland for the time being. Foreign Minister Paavo 
Rantanen has told the Radio News that the text of 
Deryabin’s statement will first be carefully examined. 
Rantanen stressed that Finland is not planning to join 
NATO and that there is no reason for the statement. He 
also said that Finland has acted openly in its foreign and 
security policy and has found workable solutions. 
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Young Finn Leader Outlines Party Platform 
BR0603110895 Helsinki HUFVUDSTADSBLADET 
in Swedish 3 Mar 95 p 5 


[Report by Bjarne Nitovuori: “Penttila Could Not 
Answer the First Question”’] 


[FBIS Translated Text] Kyrkslatt—The first question 
from the audience at the Young Finns’ election meeting 
at the Gesterby Youth Center in Kyrkslatt left Young 
Finn leader Risto E.J. Penttila dumbfounded. 


It was a young man who wondered about the Young 
Finns’ position on the link between fishing rights and 
land ownership. Penttila admitted that he does not know 
enough about this and that the party does not have a 
position on the matter. 


“But we will reach a decision on all questions that are 
raised,” he promised. 

Penttila was saved by Sem Schubak, Young Finn 
Eduskunta candidate for Uusimaa, who believes that, 
like berry or mushroom picking, fishing should be cov- 
ered by the public's right of access to private land. 


Otherwise Penttila had answers to almost all questions— 
including those questions that were not asked. He was 
expecting that the Kantvik project would be raised, but 
nobody in the small audience—less than 20 people— 
asked a question about it. 


Four Models 


The election meeting began with six candidates from 
Nyland introducing themselves, after which the Young 
Finns’ two most brilliant stars—Risto E.J. Penttila and 
Jukka Tarkka—outlined the party’s ideology and the 
Young Finns’ historical traditions. Tarkka is also a 
candidate for Nyland but that was scarcely mentioned. 
Penttila is the party's chairman and a candidate for 
Helsinki. 

Many of the candidates stressed that they now are 
participating in political activities for the first time. An 
exception is Sem Schubak who last fall left the National 
Coalition Party, disappointed that the party “had lost its 
direction, its vision, and its ability to do anything.” 
Schubak is bilingual but spoke only Finnish at the 
meeting. Army Major Heimo Hakala also said a few 
words in Swedish. He said that his adjustment to a 
Finland Swedish environment when he served with the 
Nyland Brigade at Dragsvik was one of the big turning 
points in his life. 


The highlight of the evening was without doubt Pent- 
tila’s speech. He explained the ideological foundation of 
the Young Finns. As if responding to the assertion that 
the Young Finns are present-day successors to the yup- 
pies of the 1980's, he said that man is not only an 
economic actor. Man is also a moral actor. 
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Penttila wants to measure justice by how the weakest live 
and not by how even distribution in society is. Freedom 
cannot just be freedom from insecurity (for example, for 
banks and companies so that tax payers take the risk) but 
there must also be the freedom to entrepreneurship, 
work, and so on. 


According to Penttila, the Young Finns differ from other 


ay ey ep preg oer eps 
only fine-tuning the old ones. He mentioned four such 


—In tax policy the emphasis should be shifted to taxa- 
tion of consumption. Income taxes can be lowered by 
20 percent if the ensuing revenue loss of 13 billion is 
compensated by an increase in capital tax to 28 
percent and in value-added tax to 25 percent (except 
on food), an increase in energy tax, and a broadening 
of property tax. 


—The social safety net should be arranged as a system 
with some type of basic income, which constitutes a 
protection for the very weakest. As incomes increase, 
the basic income can be reduced. 


—A start must be made now on disarming the pension 
bomb which is threatening to explode in 2010 or 2015. 
A ceiling should be set for the earnings-based part of 
pensions. Any pension provision above this should 
come from the individual’s own arrangements. 


—Political decisionmaking should be reformed. Mem- 
bers of the Eduskunta must not be bound by party 
discipline. We must also do something about the 
democratic deficit that exists in the triangle of the 
Eduskunta, the government, and the EU Council of 
Ministers. 


Disagreement on Nuclear Power 


Penttila noted that all Young Finns share these goals. 
Otherwise there are great variations within the party. For 
example, disagreement on the approach to nuclear power 
was apparent at the Kyrkslatt meeting. 

When Pauli Kilveri, a civil engineer, said that he opposes 
an expansion of nuclear power, Sem Schubak had a 
different opinion. 


According to Penttila, the Young Finns differ from the 
Green League by having committed themselves to cer- 
tain goals while the Greens often have different views 
even on fundamental questions: Some believe that man 
has a responsibility for nature but, somehow, still stands 
above nature, while others believe that man is part of 
nature. 


The Young Finns like to compare themscives to the 
Greens in other ways too. Jukka Tarkka noted that back 
in the 1980’s the Greens were the fist to realize thai the 
right-left axis no longer works. 
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According to Tarkka, the Greens differ from the Young 
Finns by not having an diecological platform. To be 
Green is more a lifestyle. 


A difference that was not touched upon in the discussion, 
but which is still visible, is male dominance. While over 
half of the Greens’ candidates are women, the proportion of 
women among the Young Finn candidates nationwide is 
only a little over one-fourth. In Kyrkslatt this was reflected 
in the background roles played by the two female candi- 
dates, Kaija Kangasniemi and Maarit Palo. 


Iceland 


Nordic Countries Plan Environmenta! Leans for 
Russia 


BR0303113195 Stockholm SVENSKA DAGBLADET 
in Swedish 2 Mar 95 p 11 


[Unattributed TIDNINGARNAS TELEGRAMBYRA 
report: “Environmental Loans to Russia—Nordic 
Investment Bank Will Examine Proposal”’] 


[FBIS Translated Text] Reykjavik—Between 1992 and 
1994 not one cent was spent on improving the environ- 
ment in northwestern Russia. 


In fact 40 percent of Nordic and international aid went 
to Poland and 25 percent went the Baltic region. 


This has emerged from a investigation carried out for the 
Nordic Council’s meeting in Reykjavik. 


In all a total of 13.1 billion kronor (from the Nordic 
countries and international funding bodies like the 
World Bank and the European Investment Bank) was 
invested in the environment. The Nordic countries con- 
tributed just under one-fourth of this amount. 


The report, entitled “Environmental Aid in Our Imme- 
diate Environs,”’ proposed that the provision of aid be 
stepped up, with the Nordic Investment Bank (NIB) 
playing a central role. Nearly one billion Swedish kronor 
(100 million ECU) are being earmarked for environ- 
mental loans. The Nordic countries will stand warranty 
for these. 


Thousands of Billions Required 


In addition it has been proposed that aid worth approx- 
imately 127 million kronor per annum should be given 
by the NIB and Nesco, the Nordic environmental 
finance company. This Nordic aid is to serve as an initial 
donation and be an instrument for inducing major 
Western institutions to contribute money as well. It was 
proposed that the new arrangement should come into 
force on | January 1996. 


“Many thousands of billions are required to cover the 
cleanup of the environment if we are to mee the targets 
contained in the Baltic Convention, among other 
things,” said the Center Party’s Anders Ljunggren, the 
author of the working group's report. The working group 
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embraced representatives from the Nordic countries’ 
Finance and Environment Ministries. 


There are various programs for environmental aid 
within the European Union. Phare deals with aid for 
Central Europe, and whereas 20 percent of the aid it 
allocated in 1992 was spent on the environment, by 1994 
this figure had dropped to 5 percent. EU aid to Russia 
and the CIS is channeled via the Tacis program, in which 
the environment is an area not given high priority. 
Ljunggren believes that the Nordic countries must exert 
pressure here. 

The report was discussed at the meeting of Nordic 
finance ministers in Reykjavik on Wednesday [1 March]. 
[Swedish Finance Minister] Goran Persson was absent, 
so Sweden was represented by Knut Rexed, the head of 
planning at the Finance Ministry. 


The outcome of the meeting was that the Nordic Invest- 
ment Bank was given a mandate to draw up specific 
proposals as to how the loans will work in practical terms. 


Norway 
— pd Teams To Take Part in Nuclear 


BR0603 102395 Oslo AFTENPOSTEN in Norwegian 
3 Mar 95 p 4 


[Report by Jan Gunnar Furuly: “Norway To Take Part 
in Nuclear Exercise on Kola Peninsula”] 


{[FBIS Translated Text] For the first time in history 
teams will travel from Norway to Russia to rehearse how 
to tackle a nuclear accident. 


Fifteen people from the Civil Defense Department in 
Kirkenes, as well as a team of experts from the Directorate 
for Civilian Readiness, the National Radiation Protection 
Agency, and the provincial governor of Finnmark are 
among those who will travel to the Kola Peninsula at the 
end of May to participate in one of the largest nuclear 
disaster exercises ever held on Russian soil. 

In the towns of Polyarnyy Soriy, Apatity, and Khan- 
dalaksa the N ians, together with Russian and other 
foreign teams, will tackle the following scenario: There 
has been a major radioactive leak following an accident 
in a nuclear power plant on the Kola Peninsula. The 
exercise will take place over five days, from 29 May to 2 
June, in a very realistic setting. 


Rescue teams will evacuate inhabitants living near the 
nuclear power plant, disinfect people who have been 
exposed to radiation, and measure radioactivity in the 
air. Special teams of experts will constantly evaluate 
other emergency measures. 


In addition to the Norwegians and Russians, personnel 
from Finland, Sweden, Denmark, and Austria will also 
take part. Total Western E in the 
exercise will consist of between 50 and 100 rescue team 
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members and experts. It is planned that there will also be 


“Of course it suits us in Norway perfectly that the 
exercise has been placed on the Kola Peninsula. The 
nuclear power plant on the Kola Peninsula has long been 
viewed as one of the potentially greatest hazards as far as 
the risk of radioactive fallout over Norway is con- 
cerned,” researcher Eidri Naadland of the National 
“This will give us a valuable insight into the Russians’ 
working methods and ways of thinking, at the same time 
as we will be able to see how teams from other countries 
tackle such a crisis situation,” she said. 

The UN organisation, UNDHA (United Nations Depart- 
ment of Humanitarian Affairs), is the organization which 
has taken the initiative for this exercise. The organization 
was set up in 1992, and its special responsibility is to 
coordinate international rescue operations in connection 
with natural catastrophes. Since last year UNDHA has also 
been turning its attention to emergency measures for 
nuclear accidents. Two smaller exercises last year in other 
parts of Russia helped prepare for the major exercise 
which will now take place on the Kola Peninsula. 
During this disaster simulation it will be assumed that 
the wind is blowing in a south-westerly direction. Radio- 
active air pollution from the site of the mishap will 
therefore first move in over Finland before it reaches 
Norwegian airspace over northern Norway. 

Previous meteorological calculations show that a radio- 
active cloud from the nuclear power plant at Polyarnyy 
Soriy would need only 4 to 8 hours to come in over 
eastern Finnmark, given the worst conceivable wind 
direction and wind strength. 


Cross-Border Trade With Sweden Increases 


BR0603101795 Oslo AFTENPOSTEN in Norwegian 
3 Mar 95 p 17 


[Report by Bard Idas: “Pilgrimage to Sweden's EU Prices”) 


{[FBIS Translated Text] Border trade with Sweden has 
increased by 50 percent since last year. Business in 
Halden fears that the EU's store counter is open. 


“The high Norwegian tax levels on food products subject 
to competition must come down, otherwise merchants in 
Halden will have to ask for special subsidies,” said Roar 
Elness, head of the Haiden Chamber of Commerce. 


Norwegian trade in the Stromstad region increased by 45 
percent from January last year to January this year, from 
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18.6 million to 27.1 million kroner. The increase in 
February was even greater: all of 56.2 percent, from 17.1 
to 26.7 million kroner. For purposes of comparison, 
cross-border trade in 1992 amounted to 14.7 million 
kroner, and 17.1 in 1993. 

“The increase is surprisingly high,” said researcher Arne 
Dulsrud of the National Institute for Consumer 
Research. However he cautioned against assuming too 
soon that the prime minister's gloomy EU prediction has 
come true. Gro Harlem Brundtland warned before the 
referendum that a Norwegian no and a Swedish yes 
could lead to the Swedish border becoming “one long 
store counter—with us as the customers and the Swedes 
at the cash register.” 


It is the Kreditkassen bank in Halden which records devel- 
opments in cross-border trade. The bank keeps a record of 
how much Norwegian currency is exchanged in commercial 
banks on the Swedish side and sent back over the border to 
Halden. This is one of the best indicators of developments 
in Norwegian trade in Sweden. 
About a third of the country’s border trade probably 
takes place in the Svinesund-Stromstad region. Last year 
eee eens ones One Se ae Seen 2 
Sweden. According to the statistics from Kreditkassen in 
Halden, cross-border trade increased from 365 to 453 
million kroner from 1993 to 1994—an overall increase 
of 24 percent. 


Consumer researcher Arne Dulsrud thinks that people's 


expectations of cheaper goods in Sweden is one of the 
main reasons for increased trade. 


“The store counter discussion was central to the EU 
debate, and I think that all the attention this topic 
received has led to more people going to Sweden to 
shop,” Dulsrud said. 

The prices of many Swedish food products had been 
adjusted to EU levels even before the Swedes said yes to 
EU membership. Food prices have gone down only 
slightly since the start of the year. But Arne Dulsrud 
thinks there will be further price reductions in certain 
categories of goods this year too, particularly white meat. 


“Developments in cross-border trade now depend on 
what happens on the Norwegian side, both as regards 
negotiations on lower tariff levels in the GATT agree- 
ment and third-world imports. Lower grain prices, for 
example, would be decisive for pork prices in Norway,” 
Dulsrud said. 

Department head Per Polden of the Trade and Service 
Industry Employers’ Association also thinks that media 
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“{ think border trade will level off somewhat during the 
course of the year, even though we must expect an 
increase in cross-border trade in 1995,” Polden said. “As 
long as the Norwegian authorities do nothing about the 
causes of cross-border trade, the trade drain will con- 
tinue,” he said. 


Sweden 


SgnS a SND Es S Vile Wa 


LD0403130495 Stockholm Sveriges Radio Network 
in Swedish 1130 GMT 4 Mar 95 


[FBIS Translated Excerpt] [Announcer] Sweden is deter- 
mined that all EU [European Union] member countries 
should have the right of veto in matters concerning the 
joint foreign and security policy of the Union, even if the 
EU expands to include 30 members. This is said by 
[Social Democrat! Prime © inister Ingvar Carlsson, and 
thus he goes against the ling Social Democrat EU 
parliamentarian Maj-Lis |< cw, who recently said that 
she wants to abolish the mght of veto. Carl Bildt, the 
leader of the Moderate Party, agrees with Maj-Lis 
Loeoew. [passage omitted] 


[Begin recording] [Correspondent Tomas Ramberg] ] 

The view of the Sociai Democrats is still that the right of 

veto will be upheld. 

[Carlsson] We havc joined this cooperation with certain 

prerequisites and one of them is that we can decide our 

ee ne Seas eee 
t go 


[Ramberg] Your message from the Social Democrats and 
the Swedish Government is that we are determined that the 
right of veto will remain even if there are 30 EU members. 


[Carlsson] We are of the opinion that this is an impor- 
tant point for us and we declared this when we joined the 
European Union. 

[Ramberg] Moderate Party leader Cari Bildt, however, 
wants to abolish the demand on unanimous decisions and 
he takes the case of Macedonia [FYROM] as an example. 
Greece alone has been able to stop the EU from recognizing 
Macedonia. [end recording] [passage omitted] 


[Ramberg] Carlsson admits that the question of Macedonia 
shows that there are problems with the right of veto. 


[Begin Carlsson recording] Indeed, there are some dis- 
advantages and it [FYROM] is probably the clearest 
example. But one must weigh this with the disadvantages 
that would occur if we took a majority decision in such 
an aio. We cannot accept that we would not have the 
right to decide whether we are free of military alliances 
or not, that is very important for us. [end recording] 
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Editorial: U.S. Contribution to Accord Mikhailidhis Views EU Deal, Notes U.S. Role 
Emphasized NC0403134495 Nicosia Cyprus Broadcasting 
NC0403204195 Nicosia ALITHIA in Greek Radio Network in Greek 1130 GMT 

4 Mar 9% pi! 4 Mar 95 


[{Editorial: “The First and Great Step} 


[FBIS Translated Text] The new, more binding Brussels 
decision on Cyprus’ search for EU membership is of 
historic significance. This is because the time factor is 
now in our favor. The previously fruitless passage of 
time can no longer be used by the Turkish side to 


In addition to the courageous stand of the Greek Gov- 
ernment, which is waging many European battles for 
Cyprus, one should also particularly appreciate the U.S. 


comeed Sealidide ie Gale tae ae be 


For this reason, we regard yesterday's Brussels agree- 
ment as the first nail in the coffin of Turkish intransi- 
gence. For the time factor now ceases to have a negative 
effect on the Cyprus issue. This is a great political 
achievement for the Kliridhis Government and a his- 
toric vindication of DISI’s [Democratic Rally] Western 
orientation, because now there is an alternative course in 
confronting Turkish intransigence. 


The Brussels agreement is also eflective within the 
Turkish-occupied side. That is because ordinary Turkish 
Cypriots can think and compare the prospects which are 
also opening up for them in comparison to the economic 
Middle Ages Rauf Denktas promises them and which 
threatens to bring a full merger of the occupied areas 
with Turkey. 


The economic plight and misery that the invasion and 
occupation regime has caused for our cohabitants are 
manifested in the numbers and experienced in the drama 
of everyday life. 


Besides, our accession to the EU will benefit the Turkish 
Cypriots not only economically but, at the same time, it 
will allay their fears for their security, which Denktas is 
cultivating artfully. And it will upset the chauvinist 
theory about the allegedly impossible coexistence. 


The first and biggest step has been taken. We hail it and 
await its development. 


[FBIS Translated Text] Foreign Minister Alekos Mikhail- 
idhis expressed the conviction that Cyprus’ accession to 
the EU is possible in 1999 or even in 1998. In a statement 
to CyBC [Cyprus Broadcasting Corporation] on 74 


will meet in Paris next June to agree on details of the 
strategic plan for Cyprus’ pre-accession course. 

The fcreign minister assessed that the accession talks will 
open in 1997 and will conclude in two years at the latest. 
Mr. Mikhailidhis said the efforts to be made will be for 
the accession of Cyprus as a whole to the EU and added 
that the two years until the opening of the accession talks 
are offered to solve the Cyprus problem. He also noted 
that there are now additional political conditions, as he 
put it, and facts favorable for a Cyprus solution pointing 
out that there is increased interest in the Cyprus issue by 
both European countries and the United States. 

Mr. Mikhailidhis further said that the U.S. element 
p'ayed a role in setting a date for accession talks because 
it has been convinced that this would work as a catalyst 
for a Cyprus solution. 

Responding to a question, Mr. Mikhailidhis said that the 
Cyprus issue will remain at the United Nations but it is 
also a problem that concerns the EU. Answering another 
question, he said that our efforts will be that the solution 
be adjusted to the EU's vested interest and not vice 
versa. 


US., Russia Reportedly Promoting Dual States 
Option 


NC0403205895 Nicosia Cyprus Broadcasting 
Corporation Radio Network in Greek 2000 GMT 
4 Mar 95 


{[FBIS Translated Text} According to CyBC’s [Cyprus 
Broadcasting Corporation] reliable information, the 
United States and Russia are promoting the idea of a 
new summit agreement that would take into account the 
new developments in the Cyprus issue, as they believe 
that the circumstances for such an agreement have 
ripened. 

The same reports note that Moscow and Washington are 
disappointed with the results of their efforts and are 
considering promoting as a temporary solution the con- 
cept of dual states loosely linked at the top. The basic 
clement in the two countries’ consideration of the 
problem is Turkey's significance to the region and their 
interests, even if these interests are different. 

These reports also confirmed by the statement of U.S. 
Assistant Secretary of State Richard Holbrooke, who 
asserted that Turkey's significance today is the same as it 
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to agree on an EU-Turkey customs union would consti- 
tute a serious blow to stability in Europe. Mr. Holbrooke 
also said that the United States is seeking a breakthrough 
in Greek-Turkish relations similar to the historic, as he 
described it, agreement between France and Germany in 
the early 1950's. 


Israeli Envoy Views Relations, Mediation Role 
NC0503172895 Nicosia O FILELEVTHEROS in Greek 
5 Mar 95 p 5 


{Interview with Israeli Ambassador to Cyprus Shemi 
Tzur by Andreas Khatzikiriakos in Nicosia—date not 
given] 


(FBIS Translated Excerpt] (Khatzikiriakos] Cyprus- 
Israeli relations have improved considerably in the past 
18 months. * know that you attach particular importance 
to the mass media and public relations, so 1 would like to 
ask you if there is a disparity between the picture of 
improved relations presented by the media and reality? 


[Tzur] No, 1 do not believe that there is a disparity. The two 
opment considerably benefits both countries and I believe 


[Khatzikiriakos}] From what you say and considering 
that since November 1993 six Cypriot ministers as well 
as a House delegation have visited Israel while in the 
same period—with the exception of your foreign minis- 
ter—there has been no similar visits by Israeli officials to 
Cyprus, one could assume that to a certain extent 
Cyprus-Israeli relations are unilateral. 


[Tzur] Cyprus gives to Israel and we take from Cyprus, 
we have close relations, which for us are very important 
and which have opened up a new market. In the last year 
alone, our economic relations increased by 20 percent. 
You are offering us opportunities to participate in fairs 
and display our products not only to Cypriots but also to 
Europeans and Middle Easiern people. [passage omitted] 
{[Khatzikiriakos] An isswe which appears in the press 
often and which I suppose might affect bilateral relations 
are the contacts—primarily trade—between Israel and 
the occupied parts of Cyprus. 


[Tzur] The Israeli Government is not involved; the 
Israel: Government has made it clear that it is trying to 
avoid such a relationship. 

[Katzikiriakos] However, there have been press reports 


that approximately 25,000 Israelis visit the occupied 
areas every year. 
[Tzur]} One needs to be very imaginative to come up with 


this number. We do not have any information about this 
issue, but | can say that the number is small. 


[Tzur] I cannot deny it. This is a sensitive matter, I 
would not like to discuss it publicly. In Cyprus, you can 
discuss everything openly; we in Israel take a diffe: unt 
approach to these matters. The issue has been raised, but 
I do not want to discuss it. 


{Khatzikiria*os] Let us turn to the Cyprus issue. During 
Foreign Minister Shim'on Peres’ visit to Cyprus there 


been posed officially, but I hear it continuously. In the 18 
months that J have been in Cyprus and in view of the 
various ways in which the Cyprus issue is handled 
publicly, the political sensitivity over the problem shown 
by all the parties involved—which is very high—! some- 
times wonder whether it would not be best to at least 
consider the possibility of secret talks. Looking at the 
reality, there is no agreement on anything. Whenever 
anyone talks about some move, could you imagine that 
all the parties will agree? Think of any question, any 
aspect of the is no t. The 
upcoming “elections” (of the Turkish Cypriots) also 
have an effect. The time factor is essential. During the 
course of elections, political sensitiveness is always at a 
peak. We are talking about politicians—I have no doubt 
that they all seek what is good for Cyprus, but politicians 
must also be diplomats and realists. I do not know, but if 
you ask for ideas on how to get out of this situation in 
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[Khatzikiriakos] With all that you have said, one could 
suppose that Israel is offering to act as mediator in secret 
talks in the Cyprus issue. In other words, to play the 
same role the Norwegians played im the secret talks 
between the Israelis and Palestinians. 
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[Tzur] Unofficially we discuss everything, but never 
officially. The Cyprus issue is their problem, we do not 
interfere, but we have our own ideas, our own way of 
thinking. When you sit at a table with a Cypriot, natu- 
rally you will discuss the Cyprus issue. 


[Khatzikiriakos}] Have your unofficially discussed these 
ideas with the Turkish Cypriots? 


[Tzur] I told you, I do not discuss it officially. 


[Khatzikiriakos] But I am asking about the unofficial 
Denktas did you discuss it? 


[{Tzur] I have not had dinner with Mr. Denktas. I had a 
45-minute meeting. What | found interesting was that there 
is a Jewish cemetery in the northern part of Cyprus, which 
is now under the control of the Turkish troops. Mr. Denktas 
was positive; he told me that any time I wanted, he would 
make arrangements so that | could visit it and if any work 
is needed there he said it would be done. | have already 
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Veie of EU-Turkey Customs Union Withdrawn 


NC?303 164895 Athens ET-1 Television Network 
in Greek 1600 GMT 3 Mar 95 


[FBIS Translated Text] The EU's Permanent Representa- 
tives Commission—which is called COREPER—has 
decided that with the beginning on Monday [6 March] of 
the dialogue with Turkey on the customs union issue, the 
notorious term “will”—which was absent from the initial 
text of the decision—will be restored in reference to the 
dialog on Cyprus’ accession to the EU. In other words, the 
Statement will say that the dialog “will open” at a set tirne 
and not that it “could open.” Our Brussels correspondent 
Kostandinos Kekis has the following dispatch: 


[Begin Kekis recording] At noon today COREPER, the 
ambassadors commission of permanent representatives 
of the 15 [EU] member states, reached the final decision 
that the accession negotiations with Cyprus will begin six 
months after the end of the 1996 Intergovernmental 
Conference, and it set out the framework within which 
the structured preacccession dialogue between Cyprus 
and the EU will be formulated. At the same time, the EU 
Commission is now committed to submit this year 
proposals for the Greek textile industry which take into 
consideration the negative repercussions of the importa- 
tion of Turkish products after the institution of the 
customs union with Turkey. 


Following the satisfaction of its demands, the Greek 
Government lifted the veto it had exercised against the 
customs union, and the French Presidency called a 
meeting of the council on association with Turkey for 
Monday. [end recording} 


Prime Minister Andreas Papandreou expressed his sat-* 


isfaction to Alternate Foreign Minister Yeoryios- 
Alexandros Mangakis over the outcome of today's 
meeting in Brussels. Press and Media Minister Evan- 
gelos Venizelos said that Greece is prepared to accept 
this solution, which is beneficial for the critical Greek 
interests as they were outlined in the Papandreou letter. 
He noted: This is the first time when there is also a 
tangible result for Cyprus. Mr. Venizelos believes that 
these results do not affect the presidentia! election issue 
because the Brussels arrangement concerns demands 
which were supported by all Greeks. 


In Nicosia, Government Spokesman loannis Kasoulidhis 
said that the Cyprus Government believes that now there 1s 
full political commitment for the opening of negotiations six 
months after the Intergovernmental Conference. He called 
it a particularly positive development and expressed his 
satisfaction to the Greek Government. 


Spokesman on Presidential Election, FYROM 


NC0403201395 Athens Elliniki Radhiofonia Radio 
Network in Greek 1600 GMT 4 Mar 95 


[FBIS Translated Excerpt] Evangelos Venizelos, press 
minister and government spokesman who is visiting 


Changed ts tctice and ached he. Bliiedhis Evert to st 


Mr. Vannes sap Gane if there is any possibility of 
181-seat majority, which is what exists 

pe ene eee weenie Ae ee, OS 
a problem because of the statement by 
yon , PASOK [Panahellenic Socialist 
ovement] deputy for Evros. Kipouros said that his 
= Sa the lifting of the veto against 
customs union with EU. Mr. Venizelos replied 

a i eee ei a hee en 
Konstandinos Stefanopoulos is the certain president of 
the republic. He added: This is what the numbers show. 
So now let those political forces who did not vote for Mr. 
Stefanopoulos decide whether they should strengthen his 


Asked whether Turkish Prime Minister Tansu Ciller’s 
statement that her country will proceed with the annex- 
ation of the occupied northern part of Cyprus if the 
island joins the EU, Mr. Venizelos said that he does not 
believe this statement is serious and added that occa- 
sionally there is a resurgence of the language of artificial 
tension by Turkish officials or semiofficials. 


Finally, asked about the Greek Government's position 
on the possibility of U.S. troops being sent to Skopje 
[The Former Yugoslav Republic of Macedonia— 
FYROM], Mr. Venizelos stressed again the importance 
which this country attaches to developments in the 
Skopje state and the safeguarding of its existence. Mr. 
Venizelos further noted that, in one way or another, UN 
forces are also stationed on Skopje’s territory; and 
Greece has never had any objections to the presence of 
UN forces on the territory of former unified Yugoslavia, 
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including Skopje. He concluded: We are following very 
carefully and with great interest the developments in the 
relations between the Skopje Government and its Alba- 
nian minority, not because this is linked to Greek- 
Skopjean relations or differences but because this is 
linked to stability in the region. 


PASOK Retains Samaras Election Support 


NC0403174995 Athens ATHENS NEWS in English 
4 Mar95 pl 


[FBIS Translated Excerpt] Athens yesterday lifted its 
long-standing veto on a proposed Turkey-EU customs 
union, saying the revised text of the agreement was fully 
satisfactory. 


The government officially announced its decision yes- 
terday at the meeting of EU permanent representatives 
in Brussels. 
“Greece is ready to accept this solution, as it believes the 
negotiation was especially successful. It secures all the 
crucial points of national interest the Greek government 
had insisted on,” government spokesman Evangelos 
Venizelos said in Athens. 
Mr. Venizelos said the agreement satisfied three of the 
four conditions the government had set for sanctioning 
the deal. European Affairs Minister Yeoryios- 
Alexandros Mangakis said the deal opened new pros- 
pects of solving the Cyprus issue within the EU. 
But Mikhail Kharalambidhis, a PASOK [Panhellenic 
Socialist Movement] executive committee member, said 
yesterday the government's foreign policy was “wrong” 
in this area, while deputy Khristos Kipouros said the 
government had acted badly in lifting its veto. 
Mr. Kipouros threatened on Thursday [2 March] to vote 
candidate—conservative 


against his party's presidential 
Konstandinos the crucial third round of 
voting in parliament if Athens sanctioned the customs deal. 


But PASOK will apparently retain the support of Polit- 
ical Spring, which controls the eleven extra votes the 


GREECE 37 


socialists require to elect Mr. Stefanopoulos on 
Wednesday and thus avoid triggering general elections. 
Party leader Andonios Samaras said yesterday the set- 
ting of a specific date for Cyprus’ accession talks was a 
“positive development”, and stressed that he did not 
link the issue with the presidential vote. [passage 
omitted] 


POL.AN Dissatisfaction on Nomination 
95P20567 


[FBIS Editorial Report} While the nomination of Kostis 
Stefanopoulos as its presidential candidate by the Polit- 
ical Spring (POL.AN) party was unanimously agreed 
upon by its 10 deputies, the same cannot be said of a 
number of party organizations and officials, an article in 
the 19 February Athens weekly KIRIAKATIKI 
ELEVTHEROTIPIA contended. Intraparty reaction to 
POL.AN leader Andonis Samaras’ decision has already 
surfaced, leading Samaras and other officials to “hastily” 
travel to provincial centers to counter any negative 
consequences. Party official Y. Spirakis, a former deputy 
mayor of Piraeus, resigned, the article continued, 
denouncing the party for its having “given the kiss of life 
to the government.” While POL.AN officials argued that 
Spirakis’ was a “special case,” Samaras must reassure his 
followers that the party is still “on the offensive” and 
occupies the center of the political spectrum. To dispel 
the impression of a “behind-the-scenes” agreement with 
the governing Panhellenic Socialist Movement 
(PASOK), he will now intensify his opposition to the 
government, the article claimed. Prior to Samaras’ nom- 
ination of Stefanopoulos, it continued, POL.AN officials 
were aware of the results of a large-scale poll by a 
“well-known” polling organization conducted on behalf 
of a “large party,” according to which POL.AN and the 
Coalition of the Left for Progress are attracting 5.4 
percent of the dissatisfied PASOK voters for the first 
time. This was reportedly one of the reasons that led 
Samaras to his final decision, especially since the possi- 
bilities of attracting New Democracy (ND) votes seem to 
have been exhausted, the article concluded. 
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U.S. Approach to Islamic Movements Viewed 


NC0403070995 Istanbul MILLIYET in Turkish 
I Mar 95 p 19 


[Third of an unspecified number of installments of an 
article by Rusen Cakir on Welfare Party leader Nec- 
mettin Erbakan’s image in the United States] 


{[FBIS Translated Text] Anthony Lake, President Bill 
Clinton’s adviser on national security, outlined the 
White House policy toward the Islamic countries in May 
1994 as follows: “The Middle East peace process may 
change the strategic balance, which is in favor of the 
extreme trends at the present time. We are moving 
toward a point were we will be able to isolate the extreme 
states and groups. A new strategic balance will be estab- 
lished through the peace process. We have already seen 
the signs of that. Turkey in the north, Saudi Arabia in the 
south, Morocco in the west, and Pakistan in the east will 
mark the limits of that strategic balance.” 


Anthony Lake addressed a gathering of businessmen and 
experts, who help Washington draw up its foreign policy, 
at the Washington Institute for Near East Policy. Many 
members of his audience were confused by his following 
remarks: “We are determined to cooperate and maintain 
friendly relations with the countries that have an Islamic 
population, regardless of whether or not they are secular 
or fundamentalist. Yes, we are determined to maintain 
our relations with those countries, that is from Turkey to 
Saudi Arabia and from Pakistan to Indonesia. It is true 


The Hawks and Doves 


Anthony Lake’s views brought up the question as to 
“whether or not an administration would describe itself 
as a fundamentalist regime.” The debate on the matter 
has continued for a long time. One of the sides in the 


claims that genocide was commitied against the Arme- 
nians in the past. They defend the view that the Islamic 
religion and Democracy are incompatible and that the 
establishment of a long-term cooperation with the polit- 
ical Islamic movements is impossible. 

The other group is known as the “Doves.” It is led by 
John L. Esposito, lecturer at Georgetown University, 
and John O. Voll, lecturer at New Hampshire Univer- 
sity. The U.S. Administration attaches importance to 
their views. The Dove group defends the view that the 
Muslims, considering their history, may draw up “Dem- 
ocratic based on Islamic principles.” Mean- 
while, it also defends the view that the United States, 
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dential system, the parliament, the Armed Forces, and 
the other establishments will be maintained.” 

The White House has called on the military regime in 
Algeria several times to agree to hold talks with the 
Islamic elements. Meanwhile, Enver Haddam, who is the 
spokesman of the ISF parliament in exile, lives in the 
United States. He is free to continue his activities. All 
that has created the impression that the “moderates” are 
very influential. 


Target Is Iran 


The violent activities of certain Islamic groups have 
placed the “‘moderates,”” who cooperate with the 
“Doves,” in a difficult position. Meanwhile, Washing- 
ton’s strong reaction to the bloody activities of HAMAS 
and the Islamic Jihad Organization in Palestine indi- 
cates that the “Hawks” are strong. That is the point 
where the “Moderates” and the “Hawks” begin to flirt 
with each other. The two groups agree that the basic 
strategy must be the establishment of a kind of peace that 
will convert Israel into a superpower in the Middle East. 
The two groups also agree that Iran is the most serious 
threat to peace. However, they differ on how that 
problem must be resolved. 


Oliver Roy, a leading French analyst who is an expert on 
Iran, has informed us that Washington may decide to 
improve its relations with Iraq. Meanwhile, it is 
common knowledge that the United States is closely 
following the internal disputes in that country. 

The U.S. Administration wishes to consider the question 
of Kurdistan in Iran as a part of the Kurdish problem in 
the Middle East. It also wishes to find a way to convince 
Syria, which is a very close ally of Iran, to alienate itself 
from that country. Meanwhile, France has reacted to the 
U.S. policy on Algeria and Washington has criticized 
that country for maintaining favorable relations with the 
Islamic and military regime in Sudan. It will be recalled 
that the United States regards Sudan as “Iran's bridge- 
head” and supports the separatist guerrilla groups in 
south Sudan. 


The Radicals 


A fourth group also exists. It is headed by Professor 
Edward Said, who is of Palestinian origin. He has gained 
fame by publishing a book entitled “Orientalism.” He 
published his book together with Noam Chomsky, a 
renowned anarchist philosopher and linguist. The group 
is known for its radical . The “Radicals” seem 
to advocate the Third World concept, which was popular 
in the 1960's. They place ail the U.S. policies toward the 
Islamic countries in the same basket and describe them 
as an “imperialist” approach. 

The “Radicals” uphoid the left-wing and secular princi- 
ples. They would voluntarily support strong political 
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movements in the Middle East. However, such move- 
ments do not seem to exist. Their books are published by 
the Islamic publishers in many Islamic countries, 
including Turkey. For example, Chomsky’s books stand 
on the shelves of the Islamic Vision Organization's book 
shop in New York together with the books of Seyyid 
Kutub, who is a radical Islamic ideologist. 


Paper Reports Army Entered Iraqi Territory 
ceemensens Tehran IRNA in English 1532 GMT 
4 Mar 95 


[FBIS Transcribed Text] Ankara, March 4, IRNA—The 
Turkish Army has entered the Iraqi territory in order to 
prevent possible migration of Iraqi Kurds to Turkey, a 
daily said here on Saturday. 

The decision for violating the border was made after 
reports about setting off of many civilians from the 
northern part of Iraq towards Turkish border, 
*TURKEY’ newspaper said. They headed for the border 
after clashes erupted between rival Iraqi Kurdish fac- 
tions in northern Iraq, the paper added. 

Quoting Turkish military officials, the paper said 
Turkish troops have been deployed inside the Iragi 
territory in order to prevent recurrence of migrations. 
Last week, the media in Turkey said the Turkish Army 
the Turkish Army General Staff have said the mobiliza- 
tion is part of the annual movement of forces. 


Demirel Comments om Forming New Government 


TA0403154595 Ankara TRT Television Network 
in Turkish 1100 GMT 4 Mar 95 


[FBIS Translated Text] President Suleyman Demirel has 
stated that there are no legal hitches regarding the 
continuation of the present government in the wake of 
the SDPP [Socialist Democratic Populist Party]-RPP 
[Republican People’s Party} merger but that politically it 
would be more proper to form a new government. 


Chatting with reporters in Antalya where he is vaca- 
tioning, Demirel said that the two coalition parties 
continuing to work side by side was expected and added: 
Moreover, the government issue should not be grounds 
for argument. Thus, Demirel further stated, the govern- 
ment will function better and added: It would be politi- 
cally more proper to form a new government even 
though legally it is not mandatory. 


Recalling that he had some time ago relayed his views on 
the formation of a new government being more equable, 
Demirel said: I have not changed my earlier views and I 
still believe that the 51st government is on our doorstep. 


On the continuation of the government, Demirel said 
that the stand the RPP will advocate is as important as 
that of the prime minister. Demirel ined that dif- 
ferent scenarios may crystallize in the wake of the stand 
undertaken by the RPP. 
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Expressing his views on the Customs Union [CU], 
Demirel said that favorable developments have been 
achieved on this issue and that he was constantly briefed 
on this issue. Stressing that joining the CU was Turkey’ 
right, Demirel added: However, it is essential that finan- 


7TA0403154995 Ankara TRT Television Network 
in Turkish 1100 GMT 4 Mar 95 


[FBIS Translated Text] A referendum for autonomy will 
be held in Moldova tomorrow in a region where approx- 
imately 150,000 Gagauz Turks live. A delegation from 
the Turkish Grand National Assembly went to Moldova 
to act as observers during the referendum that will grant 
autonomy to the Gagauz Turks. 


Munif Islamoglu, head of the delegation and deputy 
from Kastamonu, said at Ankara Esenboga Airport that 
the Gagauz Turks gained this right in line with Article 
111 of the Moldovan Constitution enacted last year. 
[Begin Islamoglu recording] The fact that we view the 
Gagauz with affinity and sympathy, the fact that we are 
interested in them, and that the secular Turkish Republic 
is interested in our Gagauz brothers even if they are 
Christian, all this shows that we do not view issues from 
the angle of Islam or of religion. [end recording] 


There are around 300,000 Gagauz Turks in the world 
today, in the Balkans, in Turkey, and in certain Turkic 
republics. They are descendants of the Turkic Oguz 
tribe. Before they were expelled to various countries by 
the Russians, they lived under Ottoman rule for about 
300 years. After the Soviet Union disbanded, some 
150,000 Gagauz Turks remained in Moldova, which 
gained its independence. 

RP Deputy Leader Gul Interviewed on Party 
Policy 


NC0303210895 Istanbul MILLIYET in Turkish 
28 Feb 95 p 19 


{Text of interview with Abdullah Gul, deputy leader of 
the Weifare Party, by unidentified MILLIYET corre- 
spondent; place and date not given] 


[FBIS Translated Text] [MILLIYET] Why did you visit 
the United States? 


[Gul] The reopening of a mosque in California, which 
was torched some time ago, was the main reason for our 
visit. Necmettin Erbakan, leader of the Welfare Party 
[RP], was invited to attend the opening ceremony as the 
head of a delegation of parliamentarians from the 
Islamic countries. Meanwhile, many correspondents, 
diplomats and other foreign officials called on us before 
the elections that were held on 27 March. They wished to 
get to know us because they were aware that we would 
win the elections. The RP attracted more attention after 
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the elections. We were criticized. So, we were all con- 
vinced that something had to be done to end that state of 
affairs. 

[MILLIYET] It has been reported that many U.S. offi- 
cials were unable to understand anything. Many of them 
were unable to ask questions. The questions of many 
others remained unanswered. It also has been reported 
that “the khoja [Necmettin Erbakan] spoke in the way he 
speaks in Turkey.” 

[Gul) He tried to avoid that as much as possible. We 
discussed the matter earlier. Everyone wished to be 
informed on the RP’s policies. The khoja briefed them. 
However, I am convinced that we have not been able to 
properly explain our position. The propaganda that has 
been made by certain interest groups created an image in 
the minds of the officials we met. They wished to equate 
us with that image. However, they were influenced by 
the views we expressed in our speeches. As far as the 
Western standards are concerned, the RP is the only 
civilian movement in Turkey. We are trying to defend 
the people’s values. If the people want democracy or a 
life similar to that in Western countries, including the 
United States, then we represent the movement closest 
to that wish. 


[MILLIYET] Is it possible for a political party to come to 
power in Turkey without the approval of the Western 
countries, particularly the United States? 


[Gul] A political party can come to power if it acts with 
common sense and secures the support of the people. 
The Americans are pragmatic people. They will decide to 
reach an agreement with you when they realize that they 
will not be able to obstruct you. The U.S. approach in 
Algeria is different from the European countries’ policy. 
The elected members of the Algerian parliament live in 
the United States and confer with officials. 


[MILLIYET] Many officials have defended the view that 
the United States will be more interested in the RP if it 
adopts a moderate approach toward Israel. 

[Gul] Nationalist Action Party Leader Aipasian Turkes 
probably agrees with that viewpoint. We have definitely 
not made any compromises on our principles and views 
in our talks in the United States and Europe. Nor do we 
plan to do so. We will not agree to abandon our values 
for the sake of reaching reconciliation. We have 
informed the U.S. officials of our approach. We have not 
held talks behind closed doors in the United States like 
the other political party leaders have done. 


{[MILLIYET] The U.S. officials expected you to take a 
moderate approach. 


[Gul] Our main objective was to counter the propaganda 
against us and wipe out the bad image it created. We 
have done that by explaining our views and not trying to 
hide anything. The two sides have to know each other 
better. That is the main thing. What may happen later is 
a different issue. For example, it has been said that 
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Turkey will be isolated if the RP comes to power. 
However, we wish to improve our relations with the 
United States and Europe. 


[MILLIYET] It is common knowledge that the United 
States prefers to support moderates. So, the U.S. officials 
may try to convince you to adopt a moderate approach. 
They may decide to seek other moderate forces if they 
fail to persuade you. 


[Gul] The Western countries may regard someone as a 
radical element if he talks about the realities in the 
world. We support mutual agreement and reconciliation. 
However, we cannot remain silent in the face of unfair 
behavior. We hope that they will be more understanding 
when they realize the support we have from the people. 
If the Western countries have usurped our interests and 
rights, then we will naturally make an effort to take them 
back, even if that means that their interests will be 
harmed. We are convinced that they will not want to lose 
everything they have, so they will adopt a rational 
approach. That is because they are confronted by the 
people. What is important is to hold talks with the 
representatives of the people under equal conditions. At 
this point, I wish to recall the problems the United States 
had in Iran in the past. 


Islamists, Nationalists Organizing in Universities 


NC0403085295 Istanbul AYDINLIK in Turkish 
18 Feb 95 pp 10-11 


{[FBIS Translated Excerpt] The state-sponsored opera- 
tion to disseminate religion in the universities following 
12 September 1980 [coup] had already started yielding 
results a few years ago. The YOK [Higher Education 
Council] law and the newly opened universities enabled 
the training of numerous pro-Shari’ah teachers and stu- 
dents. With the appointments of new administrative 
cadres at the universities, every measure was taken to 
groom “pro-Shari’ah intellectuals.” This state-sponsored 
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operation seems to be developing in the last few years in 
the direction of bolstering Turkish nationalism and 
disseminating it among youth. Mostly MHP [Nationalist 
Action Party] members are being appointed to the aca- 
demic and administrative cadres, particularly in many of 
the newly established universities and higher institutions 
in Anatolia that are known as provincial universities. In 
this way, the educational and administrative cadres of 
the universities are being entrusted to Turkish national- 
ists. To render it permanent, this entrustment is being 
consolidated with the organization of student bodies by 
the [MHP affiliated] Hearth Associations. 

The state’s policy of creating pro-religious and pro- 
nationalistic universities is also serving the cleansing of 
the universities of the intellectuals and democrats and 
genuine scholars. While many faculty members have no 
choice but to resign due to mostly administrative pres- 
sure, others are trying to survive by remaining silent in 
the face of pressure. The pro-religious and pro- 
nationalistic policy goes as far as supporting organiza- 
tions that terrorize particularly the revolutionary stu- 
dents. The revolutionary students in many provincial 
universities are being intimidated, and in some places 
are forced to leave the schools and cities, by being 
subjected to beatings, particularly by the MHP and 
Hearth Association members in cooperation with the 
security forces; by being taken into custody for no 
reason; and by constant policy surveillance and raids on 
AYDINLIK investigated the growing number of pro- 
Shari’ah and pro-MHP organizations and pressure. It 
substantively exposed the developments by talking to 
students, faculty members, and administrative personnel 
facing pressure. 

The universities, where pressure from pro-Shari’ah and 
pro-MHP organizations is on the rise, are located in 
those provinces where RP [Welfare Party] and MHP 
have strengthened themselves and increased their vote 
potential. [passage omitted] 
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